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THE fallacy of permitting a private corporation to control 
the water supply of a municipality is again demonstrated by 
existing conditions at Houston, Texas. A private company 
owns the waterworks, and has been under contract with the 
city to furnish an adequate quantity under sufficient pressure 
for fire extinguishing purposes. Recently the City Hall was 
destroyed by fire, and the companies that carried insurance 
upon it to the extent of $40,000 have refused to pay the loss, 
on the ground that the water supply was insufficient and the 
pressure inadequate to enable the firemen to control the 
flames. The companies insist that the city shall bring suit 
against the water company for the amount of the loss, hold- 
ing that the water supply has been notoriously insufficient 
for a long time, and that the city has taken no measures to 
enforce its contract. The City Council had, at the last re- 
ports, refused to act in the matter, and the insurance com- 
panies refuse to pay the loss. It 1s always unwise for a com- 
munity to intrust matters of public necessity to a private cor- 
poration, and this fact has never been more clearly demon- 
strated than in providing a city water supply. Time and 
again municipal authorities have had trouble with such cor- 
porations, usually with the resuit that the city has finally 
been forced to purchase the waterworks at an exorbitant 
price. Such a question is now at issue in a neighboring 
suburb, where the contract for a water supply is about to 
expire. A prominent engineer was called in to appraise the 
plant, and after a thorough examination, he reported its 
value as $350,000, but the company demands $800,000 for its 
plant and franchise, the latter having been given to it by the 
city. A private corporation is managed in the interests of its 
stockholders, who expect to get annual dividends from their 
investments. As a consequence, the public interests are sec- 
ondary to the necessity for making money. The street mains 
are often inadequate, the pumps are insufficient, and mains 
are not extended to meet the requirements of growing cities. 
Frequently outlying sections are left dependent upon wells 
and cisterns because of the refusal of the moneymaking cor- 
poration to put in street mains as required. In case of private 
ownership there is nearly always an insufficient number of 
hydrants, which leaves the fire department at a disadvantage. 
Every city and village should be the owner of its water sup- 
ply, and then if it is deficient in any respect, citizens know 
where to place the blame. It may cost a little more to main- 
tain a city waterworks system than a contract with a private 
corporation would cost, but the advantages would be so 
much greater that the cost should not be considered. It ap- 


THE SPECTATOR - 


pears that the water supply of the city of Houston has been at 
the mercy of a private corporation for many years, and that 
city is now realizing some of the disadvantages of the policy 
of “saving at the spigot and wasting at the bung.” 





Errorts are being made very generally at present to re- 
claim the business of fire underwriting in this country from 
a non-paying industry to one that shall give reasonable profits 
to those whose capital is at risk. For many years the business 
has been done at an actual loss to a large majority of the 
companies, owing to excessive fire losses, and there seems to 
be little prospect of a reduction of losses, and, consequently, 
no hope of profits to the companies under existing conditions. 
The necessity for obtaining rates adequate to the risks as- 
sumed is apparent to every person familiar with fire under- 
writing, but the effort to obtain them is met with vigorous 
opposition on the part of propertyowners. Yet property- 
owners are the very persons to secure lower rates even than 
they are now paying, if they choose to do so. Of course, if 
their property was absolutely fireproof they would not re- 
quire insurance, but because it is not fireproof, they seek the 
protection of insurance. It rests entirely with them to say 
how nearly fireproof they will make their property, and, the 
nearer they approach to that desired end, the more they re- 
duce their fire hazards, and the greater the means of fire pro- 
tection they provide, the greater will be the reduction in the 
rates of insurance they are required to pay. Insurance com- 
panies offer premiums for such improvements, and have 
adopted graduated scales of reductions in their rates for this 
and that improvement of the risks. They also employ in- 
spectors to visit the premises of propertyowners and to in- 
form them in detail as to the improvements desired and the 
allowances that will be made for their adoption. It rests 
almost entirely, therefore, with the owner to say what the rate 
of insurance upon his property shall be. Rating according to 
hazards, if intelligently and vigorously insisted upon by the 
companies, will do more to eliminate the fire hazards to which 
a city or village is exposed than the most exacting building 
laws. Building laws deal with new buildings, and constitute 
a safety provision for the future, but schedule rating, with 
proper allowances for improvements, reaches all classes of 
buildings, old and new, and furnishes an incentive to owners 
to put their old structures in as good a condition as possible 
that they may reap the benefit of low rates. If owners of 
property would consult more freely with insurance agents and 
inspectors they would have a more intelligent idea of the con- 
ditions surrounding fire insurance than many of them now 
have. . 





THE reinsurance of the Brooklyn Life by the Equitable 
brings up the somewhat worn claim that all the life insurance 
business of the country will gravitate toward the large com- 
panies, and that the smaller companies will have to go out of 
existence. The experience of the past few years indicates 
that the small companies are having no difficulty in securing 
all the business they need, and the rapid increase in the num- 
ber of companies pushing for business demonstrates that the 
larger organizations cannot expect to monopolize the growth 
of life insurance. At the commencement of this year there 
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PROPORTION OF BUSINESS HELD BY THE LARGEST COMPANIES. 
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1900... ...seeeee 40 6,947,096,609 | 3,458,972,241 | 49.75 4,474,349,103 | 64.41 5,139,042,576 | 73.97 6,234,634,785 | 89.74 




















were seventy-nine old-line companies operating in the United 
States, three of which were Canadian institutions. Two 
American companies have withdrawn from the field, but two 
organizations working under the assessment laws have rein- 
corporated under the old-line law, and others are preparing to 
take a similar step, while new ventures are reported from 
three or four different parts of the country. The figures of 
companies reporting to the New York Insurance Department 
show that the larger companies are not maintaining their pro- 
portionate growth as compared with the smaller companies, 
but are each year losing ground. This is well shown by the 
table given above dealing with the three, six, ten and twenty 
largest companies . 





Tue charge that the fire losses in the city of New York have 
largely exceeded, under Tammany rule, the losses under the 
administration of Mayor Strong, is being used as political 
capital by those seeking to redeem the city from Tammany’s 
grasp at the next election. There is more of politics than 
facts in the statement, but it attracted attention to the manner 
in which departments of the city government are con- 
ducted. It is a conceded fact that the fire depart- 
ment is controlled entirely by Tammany politicians, and 
all appointments to the force are dictated by the dominant 
party. Under such conditions good men are turned down 
to make way for those whose political “pull” must be recog- 
nized, and counts for more than special qualifications for the 
service. It is fortunate that the law prevents the removal of 
any member of the uniformed force except upon charges duly 
proven, otherwise the department would be made a harbor of 
refuge for “ward heelers” and decayed politicians. At the 
present time Commissioner Scannel, at the head of the de- 
partment, is under indictment for abuses that he is charged 
with sanctioning in regard to the purchase of machinery and 
supplies for the use of the department, and details of these 
transactions have been widely printed in the daily papers. 
Some years ago he was indicted and imprisoned, charged 
with murder, but escaped the full penalty of the law upon a 
plea of insanity, was sent to an asylum, from which he was dis- 
charged in about a year. It was while he was at the Tombs 
that he formed the acquaintance of Boss Croker, whose friend 
he still is. In other respects his record is not of the sweetest. 
With such a man at the head of the department, what can be 
expected of the rank and file? It is not at all surprising that 
the efficiency of the force is claimed to be deteriorating, or 


that the supplies furnished by speculators and jobbers are of 
an inferior quality. Some manufacturers have refused to sub- 
mit bids for supplies, having learned from experience that if 
they were permitted to furnish the goods they would have to 
submit to a blackmailing process that would leave them no 
profits. When the fire losses are continually on the increase 
in the city, underwriters will do well to consider the con- 
dition of the fire department, and to fix their rates accord- 
ingly. A short time since Mayor Harrison of Chicago pro- 
moted Assistant Chief W. H. Musham to be chief of the fire 
department, in place of Chief Sweenie, retired. In doing so 
the Mayor said: 

I have but one condition to impose, that you keep politics abso- 
lutely and entirely out of the department. You are under obligations 
to none but yourself for your appointment. You are, therefore, free to 
run the department absolutely upon merit. 

Under similar circumstances, this is about what we might 
expect Mayor Van Wyck to say: 

I wish you to understand that this is a political appointment, and 
that the fire department belongs exclusively to Tammany Hall. You 
are under obligations to Tammany Hail for your appointment. You 
are, therefore, expected to run the department in the interests of 
Tammany Hall. Putting out fires is a secondary matter to getting 
votes for our ticket at the next election. See to it that every man in 


the department does his full duty in this respect. Vote early and vote 
often! 





THE announcement made a couple of weeks ago fhat the 
Magdeburg Fire Insurance Company, of Magdeburg, had 
retired from the Southern States, was followed last week by 
the announcement that it had reinsured its entire United 
States business in the Springfield Fire and Marine Insurance 
Company of Springfield, Mass. This action created consider- 
able surprise, as it was supposed that, after retiring from the 
Southern field, the Magdeburg would continue in business in 
the other States. But the home office directors decided other- 
wise, and the reinsurance proposition was concluded. The 
company began business in the United States five years ago, 
under the management. of Paul E. Rasor, who soon estab- 
lished valuable agency connections for it, and secured a large 
and desirable line of business. The company has shared 
equally with others the heavy losses and expenses incident 
to the business during the past few years, and the directors 
evidently do not see any prospect of the conditions being 
improved in the near future. The reasons given for its retire- 
ment from the Southern States were, heavy losses and ex- 
penses, and adverse legislation in various States. It is to be 
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presumed that the same reasons induced its withdrawal from 
the entire country. During the five years it has been in busi- 
ness the ratio of losses to premiums received averaged 58.43, 
and expenses forty-five per cent, a clear loss on its under- 
writing. Many other companies, American and foreign, suf- 
fered equally or even mcre severely, and still are not dis- 
couraged, but continue to look for profits where they made 
their losses. This is by no means the first illustration we 
have had of the lack of persistency on the part of directors of 
foreign companies—or, in the vernacular of the street, they 
“haven’t the sand” to make them good losers in a game that 
is largely governed by chance. The Magdeburg is the largest 
continental company doing an exclusive fire insurance busi- 
ness. In THE SPECTATOR of June, 1879, we called attention 
to this company, printing a table showing its business and 
resources, and suggesting that it would be a desirable com- 
pany to introduce into the United States. We could not antic- 
ipate, however, that its managers could be so easily dis- 
couraged as they appear to be. The Springfield Fire and Ma- 
rine by this deal gains a large volume of business, the risks 
carried by the Magdeburg approximating a hundred millions 
of dollars. The company recently increased its capital to 
$2,000,000, and on January I reported assets amounting to 
$5,159,623. It is a conservatively managed company, arid 
during the past ten years has shown a profit on its under- 
writing business, independent of the earnings of its invest- 
ments. It evidently recognized that the business of the 
Magdeburg was of excellent quality, or it would not have 
made the reinsurance investment. The following compara- 
tive table shows the growth in resources and business of the 
Magdeburg, by five-year periods, since its organization in 
1844: 


























PREWIUMS, Total Accumula- 
YEAR. tions Beyond Capital 
Stock, Amounting 
Gross Amount. Net Amount. to £750,000. 
£ Fo £ 
DAR os oor 3 Rod nse why 13,105 13,105 9,548 
MER eke cepa geese Kees 42,700 35,686 27,330 
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SPECTATOR SURVEYS. 
IN AND ABOUT NEW YORK. 


July has been an unusually active month in the way of local pre- 
mium income. In point of fact, there has scarcely been known such 
a period of continuous and increased volume of receipts on metro- 
politan business as has been experienced within the past thirty days 
and during the two months previous. 

There are three important causes therefor: Renewals of 1898 
term expirations, advancement in rates, caused by the application of 
the mercantile schedule, and last, but by no means least, the con- 
gestive conditions which have ensued by the retirement of so many 
companies. As to the last feature, there is no disguising the fact 
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that the placing of lines upon very many risks has not only become a 
difficult problem, but the rate question has, within the past few days, 
become a subject of much deep concern on the part of brokers. 


The firm of Pollock & Cortis announce in a circular that its foreign 
connections with reliable stock companies is still continued for the 
handling of surplus lines. The London office is 14 Cornhill, E. C. 


It is stated that one of the most prominent of the broker-agent 
concerns is quietly taking steps to organize a large, new American 
fire insurance company to operate in line with its other agency offices. 


Circular No. 244, issued a few days ago, contains several important 
rulings. Among the most prominent are the following: 

Frame Extensions or Additions Make Brick Building Rate As 
Frame.—The rate committee rules that where a brick dwelling or 
store and dwelling has a frame extension or addition, such building 
must be classed as brick and frame, and must take the rate for frame. 

Allowance for Automatic Alarm in Rates on Storage Stores.—The 
manager rules that where the published rate on a tobacco storage 
risk includes an allowance for automatic alarm, such rate must be 
restored to gross before adding the advance of fifty per cent now 
required. Thus, if the card rate is .675 the gross rate is .75, and the 
fifty per cent advance must be added to .75 and not to .675, and the 
allowance for automatic alarm is to be made upon the gross (re- 
stored) rate. This rule will apply to listed non-fibre storage store 
rates in general, as well as tobacco storage stores. 

Fifty Per Cent Advance Applies to Metals, Crude Rubber, Etc.— 
Members will please note that the increase of fifty per cent applies 
to all contents of listed non-fibre storage stores, including block tin, 
brass in pigs, copper in ingots, cakes and bars, crude rubber, iron in 
bars or pigs, lead in pigs, mercury in flasks, spelter, etc., etc. 

“Net Exchange Rates,” When an Allowance for Sole Occupancy 
Is Included, Must Be Referred to Manager’s Office for Restoration. 
—Where a card is marked: “Net Exchange Rates,” and the rate 
named on such card includes an allowance for sole occupancy, the 
addition of three-sevenths or one-ninth to that rate will not produce 
the correct (restored) rate, and application must be made to this 
office in order that the correct rate may be printed with sole occu- 
pancy properly allowed for in the restored rate. 

New Members.—Lewis & Frear have signed the agreement as 
metropolitan agents for the Erie Fire Insurance Company of Buffalo, 
and are now members of the Exchange. 


One of the largest of the American companies has had presented, 


within the past four months, for reinsurance, no less than six com- 
panies, some of which it took over. 


Sumner Ballard of The Journal of Commerce and Commercial Bul- 
letin, who has participated as intermediary in a considerable number 
of important reinsurance transactions between fire insurance com- 
panies, also acted in that capacity in bringing about the recent sale 
of the United States business of the Magdeburg Fire of Germany 
and of the Magdeburg Fire of New York to the Springfield Fire and 
Marine. 


General Agent H. M. Fairchild of the Traders of Chicago has ap- 
pointed J. H. Delesderniers as agent for Brooklyn and vicinity. 


G. E. Stuart has been appointed uptown agent of the Scottish 
Union and National, with an office on 125th street. 


E. F. Beddall and Henry Evans, as arbitrators, haye recently de- 
cided the difference of opinion between the Munich Reinsurance and 
the Erie Fire, in favor of the former. 


The Globe and Rutgers Fire is being examined by the New York 
Insurance Department. 


William L. Tillotson, formerly of the Magdeburg, goes with the 
Niagara as counterman, to succeed William Schaffer, who is now with 
the Eagle Fire. 


CHICAGO AND THE WEST. 

The absurdity of anti-compact legislation is again shown by the 
Michigan experience, where, in spite of such a law, the public has 
secured its real benefit through virtual co-operation between the un- 
derwriting interests and the State insurance officials. Some years 
ago Commissioner Campbell secured a ten per cent reduction in the 
“advisory” tariffs, and this reduction is now about to be recalled as 
to certain classes of hazards, with the approbation of the present 
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official, Commissioner Barry. One can not but recall the contrast 
in Missouri, where the companies were severely punished at the in- 
stance of the authorities for doing precisely what has earned for them 
encomiums under a similar law in Michigan. 


Fortunately the movement of the local agents throughout the land 
gives promise of aggressive action toward securing the repeal of all 
anti-compact and anti-social legislation. Here is a field where the 
companies and agents can enter upon higher ground and fight for 
the greater cause of human rights which has been stabbed in the 
vitals by these anti-social laws, especially directed against insurance 
association, but involving the liberties of all classes, in that these 
laws aim distinctly to promote social anarchy and degrade the well- 
being of those striving for intelligent social improvement. The 
principle at stake is infinitely larger than the mere business ad- 
vantage possible under associated effort, and, if rightly presented, the 
agents will have the support of the people as against the rotten poli- 
ticians, the corrupt financiers and the foreign anarchists. 


The shortage in Chicago insurance facilities seems to have made the 
struggle for “preferred” business all the more keen, and there is no 
abatement in the merry insurance war, in respect of excess commis- 
sions paid brokers and solicitors, and commissions paid to those not 
entitled to receive any. The freemasonry connected with the craft 
naturally prevents disclosures as to those who are “next,” but there is 
also an “openness” about the situation which is startling to those 
accustomed to respect their obligations and to be old-fashioned 
enough to believe that a rule prescribing ten and fifteen per cent does 
not mean fifteen and twenty-two and one-half, or even “twenty-five 
on everything,” as one solicitor admitted having received. 


The arson fund scheme of the Chicago Underwriters Association 
appears to have miscarried, as, under date of July 18, the president 
issued a circular giving members an opportunity to change their 
recorded votes if the change in the attitude of the National Board 
toward the project should have operated to influence the views of 
Chicago agents as to the advisability of the scheme itself. It is not 
thought wise that the Chicago association should at present add to its 
curriculum of duties, already overweighted by the machinery required 
for over one thousand suburban agents and the registration of de- 
linquent and defective customers. Rating, commissions, surveys and 
fire patrol would seem to be quite enough for one association to 
tackle. 


The shortage in insurance facilities in Chicago has also brought 
about a new problem. The by-laws of the Chicago Underwriters As- 
sociation prohibit members issuing Lloyds’ policies, although, since 
their enactment; the Supreme Court has decided that the Illinois 
insurance statutes had no bearing upon Lloyds or individual under- 
writers in any form. Hall & Henshaw and others advertise the 
London Lloyds freely, and Fisher, Martin & Wurts the Isthmus 
Lloyds of New York, recently revived, and it is thought that the 
new committee on revision of the association rules will have to also 
take up this matter in view of the admitted legality of the Lloyds 
position in this State. 


A few favored agents are still receiving “competitive rates’ on 
dwellings through the executive committee. One was lately granted 
despite the written protest of a member, and, according to the practice 
of the committee, no notice is given to members of the action taken 
subsequent to the issue of the preliminary notice to the effect that 
such “relief” had been applied for. It is doubtful whether such 
secrecy is desirable, but there is again a respectable minority who be- 
lieve that the whole so-called competitive method should be abolished 
in the interest of fair play. Surely, it is not the kind of “education” 
that the public should receive. 


Somehow the campaign of education seems to be following too 
exclusively the line of gaining public support through merely re- 
ducing the cost of insurance commodity, in spots—mainly political 
spots—forgetful of the fact that there is no such a thing as a “satis- 
fying rate.”. Education is necessarily laborious, painful, tedious, 
sacrificing—if of any substantial value—and the-cheap and easy plan 
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of gaining recognition of the rights of the companies and agents 
by clipping a few dwelling house, school and church rates in times 
of the most urgent necessity for increased revenue, can serve no 
useful purpose nor achieve any substantial educational result. 


General Agent Hubble of the Greenwich is still pressing for re- 
duced rates on preferred risks, presumably in connection with the 
“campaign of education.” Many agents, however, object to this 
method of applying Christian Science, preferring a little more of 
the Heathen Science of getting a share of the prosperity supposed 
to be floating all around the insurance business while the latter is 
standing still and discussing beautiful theories in beautiful language. 


The agents in Illinois have now had a year of the reinsurance law 
which was to be so great a blessing, and the new Superintendent 
proposes to rub it in by insisting upon the certificate of the home 
office manager of every foreign company, to the effect that his com- 
pany has not reinsured any Illinois risk in any company not licensed 
to do business in Illinois. Possibly the rigid enforcement of this 
law may lead to an intelligent amendment whereby cities, say, of the 
size of Chicago, shall be exempt from the provisions of a regulation 
which may not work any hardship in small towns, but is obviously 
injurious to the interests of both the agents and the insuring public 
in Chicago or other localities where great values are massed and 
congested districts prevail. 


Life and Casualty Notes. 


The mistakes of “eminent counsel,” occasionally referred to in 
these columns, are sometimes paralleled by the courts having origi- 
nal jurisdiction. In Cincinnati a while ago the court of insolvency, 
acting in apparent haste, granted an order upon Superintendent Mat- 
thews of the Insurance Department, directing him to turn over to 
the assignee of an insolvent life company the securities deposited 
with the Superintendent under the terms of the statute. The Super- 
intendent refused, and the Supreme Court sustains his refusal, say- 
ing: “The duty of the Superintendent to secure and protect the 
policyholders in their rights is, by this statute, made a part of his 
official duties, and he must discharge that duty himself, and can not 
shift it upon an assignee or receiver.” The chief justice also gives 
a polite slap at the “learned judge below” in saying: “A court 
can not relieve the Superintendent of dutiés which the general as- 
sembly has imposed upon him.” 


BOSTON AND VICINITY. 

An important transaction in fire insurance, which interests “the 
street” considerably, is the reinsurance, by the Springfield Fire and 
Marine, of the Magdeburg of Germany, rumors to that effect having 
culminated in an actual deal. It is a big piece of enterprise on the 
part of the Springfield, the amount at risk being something over a 
hundred million dollars, the reserve on which is about $560,000. The 
Springfield company, it will be remembered, recently increased its 
capital to $2,000,000. The only inference which can be drawn is that 
the Springfield Fire and Marine is in an even more flourishing condi- 
tion than ever before. 


In connection with the recent withdrawal of fire insurance capital 
through the reinsurance, failure or retirement of companies, in spite 
of recent heavy losses in this city, Boston has not materially felt any 
ill effects in consequence’ of the limiting of insurance capital. It is 
true, as has before been pointed out, that the fire losses in Boston, as 
well as in many other large cities, during recent months, have been 
considerable, and, indeed, burdensome; but it is probable that Boston 
has been less burdened, in this way, than most other cities of equal 
size and importance, owing, no doubt, to a large extent, to the per- 
fection of fire protection and prevention and to careful inspection and 
the rigid enforcement, by underwriters, of regulations governing in- 
surers of property. The apparent alarm of managers of foreign in- 
surance companies is, it would seem, not altogether justified; for, 
should losses show a decrease, as they undoubtedly will, the situation 
will readjust itself. 


In connection with this subject, it is interesting and, perhaps, worth 
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while to chronicle rumors on the street, the past week, of the con- 
templated retirement of no less than four prominent fire insurance 
‘companies. None of these are supposed to be Massachusetts com- 
panies, but the rumors are sufficiently interesting to keep everyone 
guessing. 

It is now stated that the line of insurance, including the marine 
risks, on the properties of John P. Squire & Co. amount to not more 
than $2,500,000. That is setting it low. As a matter of fact, the 
exact amount is known only to the corporation and the broker who 
places the reinsurance. 


Hinckley & Serrat are now occupying their spacious new offices in 
the Appleton building, and, in celebration of the event, they kept 
open house on Monday, when their friends were freely and hospitably 
entertained. 


The sub-committee of the legislative committee appointed to revise 
the public statutes—wihch is to deal with the insurance portion—con- 
sists of A. N. Frost, George R. Jones, John A. Sullivan and George 
T. Sleeper, who are holding frequent sessions, and who express 
themselves ready to hold hearings and receive suggestions. 


Insurance Commissioner Cutting is enjoying his vacation in the 
Sebago lake region, Maine. 


Life and Casualty Notes. 

Commissioner Cutting, in his annual report on life, accident and 
Casualty insurance, stated that it was his intention to readmit to 
Massachusetts the National Accident of New York, whose license was 
revoked because of lack of harmony between its by-laws and the 
statutes of this State, as soon as its by-laws were amended and its 
methods changed to satisfy requirements, and it is reported that this 
auspicious event will culminate shortly. 


The New England Casualty Company, which was recently incor- 
porated to transact health and accident insurance, has the following 
officers: President, Robert H. Knell; treasurer, Frank S. Dewey; 
secretary and general manager, William C. Carleton. 


NOTES FRO? PHILADELPHIA. 


The work of laying the new fire mains has been completed on 
Market street, from Front to Third street; Walnut street, from Dela- 
ware avenue to Second street; Race street, from. Delaware avenue to 
Second street, and Delaware avenue, from Market to Race street. 
At present, work on the mains is under way in Walnut and Race 
streets, from Second to Third street, and in Second street, from Arch 
to Race street. There has been a great deal of delay in this work, 
owing to the fact that there is considerable difficulty in obtaining 
special sections of pipe suited to street intersections that are already 
choked with various underground pipes and conduits, each intersec- 
tion needing a distinct pattern of pipe section. 


A meeting for the organization of an insurance society whose ob- 
ject will be to promote the study of fire hazard, improve the methods 
of protection against fire, and the inspection of electrical equipments, 
and generally to discuss subjects of interest to insurance men, was 
held on the 17th inst. at the Commercial Museum, Fourth street, be- 
low Walnut, Philadelphia. Prominent signers to the call were: At- 
wocd Smith, agent of the Liverpool and London and Globe; E. C. 
Irvin, president of the Fire Association; Charles A. Hexamer, man- 
ager of the Hartford, and the secretary pro tem, Houston Dunn. 
Charles A. Hexamer, formerly secretary of the Philadelphia Fire 
Underwriters Association, called the meeting to order. Mr. Irvin 
made an address, pointing out the value of such an organization to 
fire insurance men from the standpoints of protection and education. 
William McDevitt, chief electrical inspector of the Tariff Associa- 
tion, explained and demonstrated to those present the explosive char- 
acter of various chemicals in: daily use, and it is expected that similar 
demonstrations will be given at each meeting. A committee of five 
was appointed to arrange for a permanent organization. 


Since the severance of the relations between the company and L. P. 
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Buck, formerly manager of the Wilmington (Del.) branch office 
ci the Royal, a representative from the Philadelphia Department has 
been temporarily in charge. It is announced that an appointment 
has now been made, and on and after August 5 the office will be in 
charge of C. H. Scott, who is a member of a prominent family in 
Wilmington, and has for some time been connected with the Haw- 
kins & Co. insurance agency in that city. 


Fred H. Witman, who for some time has been one of the repre- 
sentatives of the Royal at Reading, Pa., died on the 5th inst. from 
an attack of brain fever. 


W. Bennett Gough has been appointed sole agent of the Colonial 
Fire of New York, which heretofore has been represented in the 
office of William Arrott. 


The firm of J. H. Mitchell & Co. of Warren, Pa., which for many 
years has handled large oil and tannery schedules in this State, and 
is well known in this city, has been dissolved by mutual consent, 
being succeeded by J. H. Mitchell, James T. Brennan and W. A. 
Alexander, under the firm name of Mitchell, Brennan & Co. 


Insurance Commissioner Israel W. Durham of the State, and one 
of the Republican leaders of this city, was presented recently with a 
handsome diamond-studded scarf pin, by the Republicans of the 
Twenty-eighth ward, on his departure for a short vacation in Europe. 


Insurance men have been fussing and fuming over the terrible con- 
dition of Fourth street for a month past, owing to the laying of the 
conduits for the Keystone Telephone Company, but, from present 
appearances, there will hardly be any relief for another month yet 
from this torn-up condition of the streets of the district, for the new 
fire mains are at present being laid on Walnut street, and work is 
about to be commenced between Third and Fourth streets. 


President Charles Platt of the Insurance Company of North Amer- 
ica is spending his vacation at Islesboro, Me., where he has a summer 
residence. 


A man, recently industriously polishing a brass sign which occupies 
a very prominent position on the front of the office of Charles Platt, 
Jr., & Co., was the cause of much amusement and comment. It was 
the sign of the Lancashire Insurance Company, and the suggestion 
was made that it would be a good joke to call on Platt & Co. and 
notify them that the Lancashire,, having insured its outstanding risks, 
had ceased to do business some time ago. It is quite possible, how- 
eevr, that the firm is not yet officially in possession of much news 
regarding the change. This is evidenced by the fact that brokers 
desiring the cancellation or endorsement of existing Lancashire 
policies are still at a loss what to do with them, as neither the Platt 
& Co. nor Hartford agencies seem to have any authority to act. 


Notwithstanding the fact that it is not now possible to secure in 
this country all the insurance needed to cover any one of the half- 
dozen large department stores located in this city, it is rumored 
that N. Snellenberg & Co., who operate the one located at the south- 
eastern corner of Twelfth and Market streets, extending eastward 
about half-way to Eleventh street, have secured a lease from January 
i next of the building now occupied by the dry goods house of Hood, 
Foulkrod & Co., which covers the other half of the block. When 
the change is made this risk will be almost equal in area to the 
Wanamaker, Gimbel and Lit stores, and, although the protection 
and equipment of these risks are excellent, they certainly are a great 
menace to the business section of the city, from an insurance point 
of view. 


While the doctors who are in attendance upon Charles E. Etting, 
prominent in insurance circles in this city, who, as noted in last 
week’s SPECTATOR, is so seriously ill, do not as yet promise his 
recovery, they nevertheless say that the fact that he has held his 
own this week, with a slight tendency to improvement, makes them 
hopeful that his condition will shortly take a decidedly favorable turn. 


The use of gasoline stoves in this city, especially among the foreign 
population, is becoming so general, and the number of losses due to 
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the careless handling of this very volatile oil has so perceptibly in- 
creased, that some of the prominent members of the Tariff Associa- 
tion have been agitating the question of making a charge for the 
use of such stoves. No doubt the executive committee of the asso- 
ciation has the matter under advisement, and will shortly promulgate 
some rule similar to those now in use in the suburban and middle 
department associations, establishing a uniform charge for such 
privileges. 

It is now said that, owing to unavoidable delay in his journey 
from San Francisco eastward, and the fact that he was booked to 
sail for home on the Oceanic yesterday, two days after his arrival 
in New York, Sub-Manager F. J. Kingsley of the Royal was not 
able to favor the Philadelphia department of the company with a 
visit, as he fully expected to do. We understand that Manager John 
Tenney of this department, who has been making a short stay with 
his family, during their summer outing on Long Island, had the 
pleasure of paying his respects to Mr. Kingsley during his stay in 
New York. 


Life and Casualty Notes. 

Nathan T. Folwell, a director of the Fidelity Mutual Life, and a 
prominent manufacturer of this city, has been appointed by Edward 
Shippen, chairman of the recent town meeting to nominate District 
Attorney Rothermel to succeed himself, in oppos‘tion to the slate of 
the bosses, as one of the executive committee of nine to take charge 
cf the canvass. It is expected that when the committee meets Mr. 
Folwell will be elected treasurer. 


After a most successful career of twenty years as a life insurance 
agent, during which time he has written approximately $20,000,000, 
Edward A. Reilly of this city, general agent for the Prudential In- 
surance Company, will retire from the business. Mr. Reilly has been 
known as one of the largest personal producers in his line. Several 
times has he written the limit allowable for a single policy, which is 
$1,000,000. The largest amount for which he has written policies 
for a single individual is $1,500,000. He leaves the insurance business 
to engage in the general investment brokerage business, and to pro- 
mote new enterprises, in which he has become interested, and, owing 
tc his association and success with men of vast wealth in the line of 
life insurance, it is fair to presume that he will be just as successful in 
his new field. 


Harry G. Parker, agent of the New England Mutual Life Insur- 
ance Company, also a large producer in the life insurance line, re- 
cently sold his collection of birds’ eggs and nests, and stuffed birds 
and animal heads, which is said to be one of the finest in the world, 
and which he has been many years in accumulating, to John Lewis 
Clark of New York, for $25,000. 


Joseph Staples, manager of the Pacific Mutual, accompanied by his 
wife, is at present taking a short trip through New England and the 
White mountains. 


THE SOUTHERN FIELD. 


The announcement last week that the Magdeburg would retire from 
the South gave strong emphasis to the decided tendency toward 
withdrawal now shown by many companies operating in this section, 
but the tenor of this influence was changed somewhat by the later 
report that the Magdeburg would withdraw from the United States 
entirely, and then by the concluding fact of the reinsurance of its 
entire business in this country in the Springfield Fire and Marine. 
This deal was effected so quietly that it was scarce suspected by any- 
one. The agency organization of the Magdeburg in the South is a 
clean and conservative one, and it is presumed that the business will 
be continued by the Springfield, the management of which has al- 
ways been effective of good results. 


The stampede toward retirement will soon bring a reaction. The 
logical treatment of an unprofitable locality is limitation in the accept- 
ance of risks, and especially extra care in the selection and manage- 
ment of local agents. There are companies to-day under managers 
who have enough old-fashioned horse sense to keep in pulse-touch 
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with their local agents that are securing a world of paying business, 
where machine managers and dummy specials have given up in de- 
spair. Some genius might elaborate, most fittingly, the worth of 
“heart to heart talks” with agents. The mistake that managers 
make is in supposing that the local agent is a flower that springs full- 
blown, and that the only requirement is ability to get the business. 
The best material for your local needs to be trued with a few kinder- 
garten lessons and to be impressed with the fact that he must, above 
all, to his own home office be true, and it must follow, as the loss 
the fire, he can not then be false to either one. So many local 
agents, in a mistaken spirit of loyalty and accommodation to their 
customers, show a leniency in inspections and supervision that en- 
courages a laxity and carelessness, generally resulting in disastrous 
combustion. 


The rage for filibustering against insurance companies, lately so 
prevalent in Alabama, is not now so marked. The constitutional 
convention, which is still in the agony of doing something in session 
at Montgomery, has not seriously considered any anti-insurance 
measures, though some such movement was anticipated by insurance 
men. Insurance interests were threatened, together with corporate 
interests in general, by the proposed act requiring only a majority 
of the members of a jury to fix a verdict in civil cases. This act was 
directed principally against railroads, and by their influence was 
defeated. 


The people of Louisiana are beginning to experience a few re- 
morseful pangs over the eating of that Haggerty possum, and may 
soon be found on the mourners’ bench. No State or section can 
afford to disregard and reject the economic aid and convenience of 
insurance companies, and the attitude of the Southern States is most 
unreasonable; in fact, well-nigh ridiculous. The South needs capital’ 
for the development of her resources and industries, and is paying 
for it at rates varying from four to ten per cent, yet hardly finding 
enough. Still, in the face of this condition, her legislators persist 
continually in threatening their people with the necessity of having 
to withdraw a large proportion of their capital from paying enter- 
prises to guard their invested means, by placing it in a business, for 
the conduct of which they now get capital, experience and ability at 
an average rate of less than one per cent. Some people certainly 
need to turn their telescopes end for end and take a far view of things 
occasionally. 


A commendable insurance report is that just submitted by Com- 
missioner Folk of Tennessee, as compiled by Deputy Commissioner 
C. A. Craig. The report evidences a friendly disposition toward 
insurance interest, counsels fair consideration on the part of citizens, 
and makes conservative public recommendations. He decries the 
encouragement of cheap-rate insurance, and warns the people against 
irresponsible assessment concerns. 


A rumor to the effect that the Imperial had disposed of its Southern 
business gained such credence last week that it was reported as a 
fact, in an Atlanta paper, and was denied in a rather acrid circular 
by Manager Belfield, who seems to think that there is a “trocha” of 
little hatchets across his path in these wilds. 


Lester & McRee of Columbus, Ga., have been appointed by T. R. 
Jones, general manager of the Mutual Life of Kentucky, as man- 
agers for that company in Southwest Georgia and Florida, and will 
establish offices at Macon and Jacksonville. Frank Morgan, who has 
been with the Germania Life at Jacksonville, will be superintendent 
of agencies in the State of South Carolina. 


It is announced that the conduct of the Southern Inspection Bureau 
will in future be under the management of T. J. McFadden, who will 
succeed H. M. Parson as secretary. Mr. McFadden has been in 
the employ of the bureau as inspector and sprinkler expert, and gains 
his promotion by the merit of his service. Mr. Parson retires with 
the full commendation of the officers of the bureau, who express a 
high appreciation of his work in organizing and instituting the service 
of the bureau. He returns to the East on account of personal rea- 
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sons ensuing upon the loss of his wife, whose sudden death occurred 
lgst month. He has won the regard and esteem of all who knew him 
here, both personally and professionally, and his retirement is heartily 
regretted. 

The Gardner Motor Works at New Orleans were destroyed on 
July 16 by fire, originating from a lightning stroke and entailing a 
loss of $150,000, fully insured. 





OPINIONS OF NAT. H. JONES. 





Grafters. 

The Century Dictionary is not at hand, but I imagine the grafter, 
being self-grafted, is a sort of animal mistletoe, since he thrives upon 
all branches and upon all kinds of branches. He is a parasite, draw- 
ing his sustenance from everything in sight without equivalent. Like 
some other parasites, he is irritating and makes the business wince, 
but unlike them, he is not subdued by either red or blue ointment or 
the finest tooth-comb. 

The Legislative Grafter—He may be anyone from a clientless 
lawyer-politician to a country justice or “Jedge,” the one as deficient 
in the qualifications of a lawgiver as the other; his mission, self- 
imposed, is to regulate everything and everybody by “Statoot,” un- 
less everything and everybody interposes a consideration, when he 
is willing to listen to reason, properly accompanied of course. It 
was customary in the long ago to meet him half-way and postpone 
the evil day, but the custom was abrogated, and see the dire results; 
he has to jump his board and laundry bills while we have to conform 
to all sorts of freak requirements. He was cheaper at his own 
valuation than are his statutes. 

The Premium Grafter—Knows little or nothing of the business, but 
“knows” his rate is too high. Can get his insurance for ten or fif- 
teen per cent less, but would rather keep it in your office if you 
will do as well. Robs the agent of two-thirds of his income, and 
chuckles at his smartness, thinking the companies bore the reduction. 
He is a resident of every city and village, and every local agent has 
met him, while most of them have insured him, more’s the pity. 

The Claim Grafter—Not confined to any race or religion, but as 
ubiquitous as man. As often “honest” and a devout churchman 
as otherwise, but always looking for the best of it. Rarely sets the 
fire himself, but is willing to profit by the accident; overvalues his 
property, real or personal, suppresses the remnants of a once healthy 
conscience and is out for the stuff. When reinforced by the experi- 
ence of a public adjuster there is no limit to his claim or demand. 
He nearly always compromises at the expense of the surplus and 
gives his unfortunate neighbor the benefit of his experience when 
his store burns. 

The list should end with him, but unfortunately there are some 
wolves within the fold as well as without, though they are the small 
fry. Postage, exchange and advertising hold-ups are common, while 
commission liars are not unknown in the local field. The specials 
and adjusters, being salaried employees, are, of course, not guilty of 
grafting, while the general agents are above all suspicion. They 
always give the company credit for a pass or a cut-rate fare, and 
are good enough to be translated, at opportunity. 











—In connection with the periodical examination of the Mutual Benefit Life 
Insurance Company of Newark by the New Jersey Insurance Department, now in 
progress, the insurance officials of all the States were asked to recommend ap- 
praisers for all properties mortgaged to or owned by that company in their 
respective States. They all responded promptly and courteously, except Charles 
A. Weston, Auditor of Public Accounts, Nebraska, who paid no attention what- 
ever to the various letters written him. That a public officer should be lacking 
in courtesy to an official of another State is in itself remarkable, but that he 
should neglect an opportunity to recommend his own acquaintances in all sec- 
tions of his State for employment as appraisers is certainly still more remarkable. 
Mr, Fackler, who is in charge of the examination in behalf of the New Jersey 
Insurance Department, finds that the Insurance Departments of other States 
have recommended very satisfactory appraisers, whose charges have also been 
reasonable and satisfactory, and the persons thus appointed all seemed much 
pleased with their employment. It is evident that Mr, Weston of Nebraska was 
wanting both in courtesy and political tact, 
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CORRESPONDENCE. 
THE NORTHWEST. 


[FRomM OUR OWN CORRESPONDENT.] 


The trial court at Duluth, Minn., holds that a fraternal society must 
prefer charges against a member in good standing before excluding him 
from membership for violating a rule. The case was that of H. Barnham 
vs. the U. O. F. Barnham engaged in the hotel business, and had, in con- 
nection therewith, a bar, which is contrary to the rules of the society. 
When Barnham sought to pay his dues, the local treasurer, acting under 
instructions from the executive council of the supreme court, refused to 
accept them or to give a receipt. The court holds that Barnham, not 
having been expelled and no charges being preferred against him, was 
entitled to have his money received. 

The Supreme Court of Minnesota holds that the two years in which 
an insured person must begin action for loss, under the Minnesota standard 
policy, dates from the fire and not from the sixty days allowed for making 
a statement of loss. The court further holds in another case, that where 
a loss is settled and the company agrees to pay the amount agreed upon, 
the settlement and judgment becomes a new contract, and is not subject 
to the time limit provided in the policy. Neither can an action to recover 
unearned premiums be limited to the time provided in the policy, because 
when a company has canceled the policy, the action for a return premium 
is not an action upon the policy. 

The Identity Guaranty Company of Pittsburg has entered the State of 
Minnesota. A. F. Pray of Minneapolis is general agent for the State. 

The Minneapolis fire department secures $13,683 from the tax on pre- 
miums collected within the city. St. Paul yields $6989 and Duluth $4619. 

Minneapolis, July 22. P. P. P. 








ALABAIIA AND [IIISSISSIPPI. 
[From OUR OWN CORRESPONDENT.] 


The publishing of new rates in the city the past few weeks has had the 
effect of making some of the bigger concerns which had long had things 
their own way kick and kick hard. The Continental Gin Company is a 
case in point. This corporation, which owns two big gin making plants 
and has carried nearly a hundred thousand dollars of protection, has had 
a rate of $1, though many of their risks are in the woodworking class. 
Then, too, the two factories are located outside the reach of the fire 
department. A few weeks ago the South-Eastern Tariff Association, which 
had had a man looking for just such cases over the community, raised 
the figures from the flat $1 to a minimum of $1.50, and a maximum of 
$2 more. The company kicked: out and expressed its determination to 
withdraw all business from tariff association companies, threatening to 
place it with non-board concerns in New York. The threat did not get 
the rate taken off, and the local agents saw their business with this par- 
ticular company go glimmering. 

After some weeks now it is said that the company is placing some of 
the business with the tariff association companies again, and it is reported 
that ere long all of it will come back. The effort to find reputable under- 
writers in New York, or anywhere else, willing to take Southern risks 
right now at a cut rate was not an easy-going thing it is whispered, and 
the only course left was to come back with the old reliables again. Other 
concerns which had their rate put up thought of the same plan whereby 
they* might escape the full share of the fire burden of the section, but at 
this time most of them have come back again, to find insurance safe 
enough for them to depend upon. 

Strange to relate, the insurance business done in Birmingham during 
the month of June was the largest in any month for a long time. An 
agent who carries one of the largest lines of the city said he was at a 
loss to account for it. It is no doubt explained in the fact that several 
big insurers who had made vain efforts to place their business outside of 
tariff companies came back to the fold. Among these was the Birming- 
ham Railway Light and Power Company, much of whose line of $232,000 
had to be written over at the new tariff rate of $1.26 and a fraction after 
several had taken it at $1. The Continental Gin Company no doubt helped 
to swell the list, as above noted, along with others. 

There has been considerable agitation at Jackson, Miss., of late to get 
the fire protection bettered. Not long ago the pumping station burned, 
and the city was without water for two or three days, and would have been 
at the mercy of the flames if fire had broken out. That has been fixed 
and a new pump put in, but the citizens aver that the department is 
inadequate, and should be fixed up with more hose, more men and horses, 
and a new engine and hose wagon. This they say can be done with a 
small outlay, and that it is due the business men, who would then get a 
better rate of insurance. 

A paid fire department has been put in at Columbus, Miss., thereby 
insuring a reduction of the rate of insurance. It is understood that as 
soon as the new company gets in working order the rate will be put down. 

Birmingham, Ala., July 20. A. SOUTHRON. 





OHIO. 


[From OUR OWN CORRESPONDENT. ] 


The Ohio Inspection Bureau is making a thorough inspection of busi- 
ness building on Euclid avenue and Superior street, Cleveland, with the 
intention of suggesting to owners desirable changes that will result in a 
reduction of rates. For some time the bureau has been engaged in an 
equalization of rates in that city, which has resulted in a general increase, 
and this has caused a turmoil among the insurance buyers. To pacify 
them, and at the same time reduce the loss ratio, Superintendent Patton 
of the bureau has been going over the buildings and making such sug- 
gestions in regard to improvements as will place them on a lower rate. 
If these changes are not made the rates will remain where they are. 

The mercantile schedule is being applied to woodworking and iron- 
working plants in Indiana.. It is said that in some cases it has resulted 
in an almost prohibitive rate, and that it is causing some trouble between 
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agents and patrons. Field men who visit cities in that State say, how- 
ever, that those plants which will have the highest rates to pay are ex- 
tremely dangerous, and that companies hesitate to take very small lines 
at the advanced rate. They believe that the application of the schedule 
will result in a general improvement in the condition of the plants. 

Lewis E. Brelsford, ex-Mayor of Zanesville, has been appointed district 
manager of the Mutual Benefit Life for Muskingum and adjoining counties 
in the eastern part of the State. 

A. C. Bay, with the Ohio Inspection Bureau at Toledo, has been ap- 
pointed special agent of the A®tna, to succeed E. C. Toie, who resigned a 
few weeks ago to go to Honolulu. Joseph Fisk has been appointed in his 
place by the inspection bureau. 

The stockholders of the Bankers Surety Company held a meeting at 
Cleveland last Tuesday and elected the following board of directors: M. 
A. Bradley, vessel owner; H. D. Goulder, attorney; J. C. Gilchrist, vessel 
owner and banker; John Mitchell, vessel cwner and banker; E. P. Williams 
of the Sherwin-Williams Paint Company; Frank M. Osborne, president of 
the Pittsburg Coal Company; George M. Olmsted of Olmsted Bros., State 
agents of the National Life; Charles R. Miller, attorney; John Jaster, 
secretary and treasurer State Banking and Trust Company; W. E. Craig, 
Cuyahoga county auditor; W. P. Johnson, cashier of the’ Commercial 
National Bank, all of Cleveland; Frank C. Semple, Pittsburg; Leander 
Burdick, secretary and treasurer of the Union Savings and Banking Com- 
pany, Toledo; Joseph H. Dyer, attorney, Columbus; I. B. Cameron, State 
treasurer; Adolph Kurz of Rosenthal, Kurz & Hirschel, Chicago. The 
directors organized by the election of the following officers: President, 
Harvey D. Goulder; vice-president, W. P. Johnson; secretary, Joseph 
Schauweker; treasurer, W. K. Rose. The company will have a capital 
steck of $500,000 and a surplus of $100,000. 

The board of supervisors are again considering the matter of placing 
the Cincinnati Salvage Corps on the tax duplicate. The corps is owned 
by the underwriters’ association, but responds to all fire alarms whether 
the property is insured or not. It is argued, for this reason, that it is in 
effect a fire company. On the other hand, the members of the board 
claim that there is nothing in the law that will exempt the property from 
taxation. It is claimed, however, that there are two decisions of the 
Pennsylvania Supreme Court to sustain the claim of the corps and its 
owners, and the board will likely look into this before taking action. 

The Eureka Insurance Company of Cincinnati has declared a semi- 
annual dividend of four per cent, and the Security of the same city has 
declared a semi-annual dividend of three per cent. 

Charles Vultee of the Kansas City agency of the Equitable Life of New 
York has been transferred to the Columbus agency to take the place of 
Cashier E. A. Hall, whose health has been very bad for some time. Mr. 
Hall is in Philadelphia taking a rest. Mr. Vultee has been with the com- 
pany fourteen years. 

Henry Bohl, superintendent of the Prudential Insurance Company for 
Ohio and Indiana, is at Saegertown Springs, Pa., for a three weeks’ rest. 

It is stated that there has been no cause for the talk in regard to Lewis 
F. Runck of Cincinnati leaving that city. The president of the German 
Insurance Company of Pittsburg, of which he has been Cincinnati manager, 
said, in an interview a few days ago, that Mr. Runck had gone away on 
business, and would return in due time. He said that they had had no 
trouble with him, and that he knew where he is. Many of the newspapers 
of that city have given publicity to his absence. O. M. C. 

Columbus, July 22. 





CASUALTY INSURANCE. 


—The National Indemnity and Insurance Company of Baltimore has 
withdrawn from Maine. 

—The American Bonding and Trust Company of Baltimore has declared 
a semi-annual dividend of four per cent. 

—The bond of $500,000 required by the Modern Woodmen from their 
supreme treasurer was furnished by the American Surety Company. 


—The General Accident will hereafter write burglary insurance policies 
op. dwellings only. Mercantile business has proven unprofitable at pre- 
vailing rates. 

—The Fidelity and Casualty now insures against loss of life or property 
through the bursting of engine fly-wheels. Risks are regularly inspected 
as in steam boiler insurance. 

—Embezzlements during May last, as collated by the Fidelity and Cas- 
ualty for its monthly bulletin, amounted to $410,332. Insurance companies, 
as usual, show the least loss, only $947 being charged up on this account. 


—National Surety of New York, in its semi-annual statement, shows 
assets of $1,610,347; reinsurance reserve, $304,133, and net surplus, $617,270. 
For the six months a gain of $101,806 in assets and $49,946 in net surplus 
is shown. 

—tThe liability conference will put into effect, on August 1, an advance 
of twenty-five per cent on team liability rates. The advance made earlier 
in the year has been found insufficient in view of the heavy losses ex- 
perienced in this class of business. 


—The Physicians Guarantee Company of Fort Wayne, Ind., has been 
admitted to Montana without complying with the insurance laws. The 
Attorney-General has decided that, as the concern does not contract to 
pay claims that may be awarded in malpractice suits, but merely agrees 
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to defray the cost of defense in such cases, that it is not an insurance 
company within the meaning of the law. 


—From the ist to the 24th of June last the Travelers paid in its accident 
department thirteen death claims for $17,800 and 855 indemnity claims for 
$38,704, making a total of $56,504. Since organization the company has 
paid 360,000 accident claims for $25,174,982. 


—“‘The Quaker City Health Policy’ is the name of a new contract just 
placed on the market by the Philadelphia Casualty Company. The new 
policy is very liberal, as the various diseases named in the contract are 
covered for the full twenty-six weeks. Other policies on the market 
specify forty or more diseases, but some are only covered for a period of 
five weeks. 

—The Union Surety and Guaranty Company is developing rapidly. It has 
just secured the line of bonds of the Postal Telegraph Company, and has 
entered the State of New Jersey. Its net surplus has been increased 
$30,000 since January 1, and its capital is being increased to $500,000. Its 
advertisement of liberal contracts for general agents in several States 
appears in this issue. 

—tThe stockholders of the Union Surety Company of Indiana, which was 
recently incorporated with a capital stock of $250,000, has perfected its 
organization. President Dougherty was chairman of the organization 
meeting and ex-City Comptroller E. M. Johnson was elected secretary. 
The president appointed an executive committee, consisting of the follow- 
ing: J.T. Wild, Charles N. Thompson, Frank L. Powell, of Madison, and 
T. H. Johnson of Denver; risk committee, Hugh J. McGowan, S. E. Raub, 
W. A. Guthrie, F. M. Ayers and EB. M. Johnson; auditing committee, R. 
A. Brown, W. H. O’Brien of Lawrenceburg and W. J. Henly of Rushville. 
It is expected that the company will soon have an office of its own, but 
is temporarily located in the office of J. F. Wild, in the Stevenson building. 


—The following tabulation illustrates most forcibly the growth of per- 
sonal accident insurance, as transacted by stock companies, during the 
past seven years: 

PERSONAL ACCIDENT INSURANCE IN STOCK COMPANIES, 1894-1900, INCLUSIVE. 




















Company. Yea-. | Premiums. Losses. greece formers 
Z®tna Life (Accident)..| 1894 $150,960 $66,503 $39,219,750 $29, 772,550 
artford. 1895 278,704 112,259 94,421,500 56,573,850 
1896 448,479 169,764 178,462,433 79,083,850 
1897 590,975 262,890 228,472,383 101, 183, 170 
1898 657,291 246,989 250,599,900 108,958, 620 
1899 835,211 301,621 289,709, 134757,470 
1900 1,047,684 431,284 339,017,183 159,089,120 
Central Accident ...... 1895 12,884 365 7,193,000 659,500 
Pittsburg. 1896 38,295 4,090 19,998,700 1: "437,920 

1897 62,704 12,725 37,111,250 25,747,750 
1898 96,254 23,444 46,083, 34,670,750 
1899 128,223 31,973 56,780,630 44,773,880 
1900 169,873 52,211 71,250,000 50,613,460 
Continental Casualty...} 1898 80,702 34,649 862,750 2,142,839 
Chicago. 1899 152,062 80,092 4,929,343 2,275,580 
1900 219,861 121,800 7,549,650 2,817,850 
a gre sly Liability ... 894 183,071 86,761 48,500,367 35,100,367 
1895 216,525 113,994 56,372,420 39,329,791 
1896 226,163 159,007 57,774, 36,904,907 

1897 162,969 101,057 45,769,080 28,883, 

1898 147,287 87,669 37,006,77 27,982,715 

1899 130,711 0,564 34,875,815 26,341,7: 
1900 147,597 61,599 39,436,085 30,290,120 
Fidelity and Casualty..| 1894 753,995 372,637 223,928,308 161,206,268 
ew York. 1895 829,288 320,542 307,413,440 209,455,735 
1896 857,994 388,158 247,085,363 224,194,863 
1897 852,192 431,885 395,961,178 273,307,610 
1898 934,660 376,554 437,987,650 285,402,322 

1899 1,122,906 407,934 494,496,075 08,651, 

1900 1,113,283 402,483 621,172, 008 317,844,047 
ia American ....| 1898 ae. cexkus 322,000 262,000 
New York. 1899 2,601 5,441 2,040,000 1,306,000 
1900 3,653 2,315,000 2,175,000 
Frankfort Marine....... 1896 9,981 Co 8 eo a ee 
Frankfort. 1897 67,405 40,416 6,862,000 5,529,000 
1898 84,004 38,269 12,282,750 10,897,000 
1899 98,943 74,744 19,382,050 15,577,700 
1900 165,766 110,337 28,969,350 18,507,500 
General Accident ...... 1899 120,901 46,781 125,908,873 38,327,325 
Perth. 1900 156,212 61,171 162,930,345 56,281,875 
General Accident........ 1899 23,145 15,238,580 11,330,000 
Philadelphia. 1900 58,365 21,357 ,854, 17,466,670 
Great Eastern .......... 1894 45,110 6,636 43,449,500 23,843,750 
New York. 1895 58,607 10,303 223, 32,730,500 
1896 63,500 8,548 116,522,500 36,522,500 
1897 62,600 13,482 141,309,500 36,516,500 
1898 80,450 29,649 120,741,500 44,327,000 
1899 90,478 26,659 81,038,500 54,676,250 
1900 129,265 23,552 117,500 80,895,000 
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PERSONAL ACCIDENT INSURANCE IN Stock Companies, 1894-1900 IncLusive.—Cont. 














Company. Year. | Premiums.| Losses. | [ysurance | Insurance 

Lon. Guar, & Accid’t..} 1894 108,367 57,292 16,284,650 12,162,950 

London. 1895 125,474 68,111 17,386,950 13,829,700 

1896 136,515 73,749 | 19,550,850 14,346,350 

1897 151,290 76,101 23,074,850 15,698,650 

1898 157,032 79,420 22,167,100 14,815,700 

1899 172,624 86,930 24,653,000 16,034,100 

1900 171,773 91,282 22,660,150 14,969,300 

Maryland Casualty...... | 1898 22,686 4,368 8,613,400 5,892,550 

Baltimore. 1899 116,688 46,595 52,355,400 20,919,850 

1900 175,754 78,604 76,736,300 29,902,300 

New Amsterdam ....... 1899 20,427 3,772 14,589,000 7,338,250 

New York. 1900 69,128 20,319 57 "067, 700 22,075,950 

North American ....... | 1899 79,336 29,111 100,481,730 30,475,650 

Chicago. | 1900 129,190 39,973 46,499,531 40,949,689 

Ocean Accid’t & Guar..| 1899 eee 23,000 23,000 

London. 1900 16,630 734 6,681,875 4,509,375 

-acific Mutual ......... | 1894 255,640 120,558 53,010,750 33,871,150 

San Francisco. | 1895 264,167 147,513 66,027,150 44,309,777 

1896 272,612 104,699 79,086,800 45,339,905 

1897 262,579 123,115 78,240,750 45,120,598 

1898 261,678 125,081 88,281,050 49,939,094 

1899 420,953 180,180 204,391,820 98,663,779 

1900 478,762 199,740 202,753,540 92,549,058 

Pennsylvania Casualty..| 1899 Se! -annans 380,400 380,400 

Scranton, 1900 8,351 2,706 4,618,850 3,280,700 

Philadelphia Casualty...| 1900 | 7,277 | Si =. steve 4,973,525 
Philadelphia. | | 

Preferred Accident...... 1894 652,549 | 235,748 | 647,301,000 331,007,000 


New York. 1895 835,081 353,870 | 862,705,000 341,100,000 
1896 812,099 350,975 711,825,000 326,100,000 
1897 818,193 36,840 711,325,000 381.954,000 
1898 824,399 274,084 765,350,000 377,883,000 
1899 952,053 315,917 845,711,000 373,905,000 
1900 1,087,558 348,386 572,320,000 401,449,000 


Standard L. and A...... 1894 588,478 290,710 103,625,113 74,237,630 
Detroit. 1895 626,960 301,915 113,218,290 78,946,190 
1896 633,238 320,170 116,932,850 77,576,200 
1897 621,803 319,869 125,290,550 79,857,300 
1898 609,406 336,217 125,752,733 77,099,135 
1899 630,271 299,234 130,124,300 83.809,000 
1900 679,417 313,372 139,991,250 86,141,150 


Travelers (Accident)....| 1894 ,830,665 836,380 290,104,211 220,725,140 
Hartford. 1895 140,186 919,602 432,501,959 286,552,216 





1 
2,1 
1896 2,281,789 | 1,080,812 502,592,116 289,448,097 
2,234,980 | 1,119,766 507,593,551 279,879,673 
2,109,435 | 1,019,064 481,308,291 274,981,609 
| 1899 2,087,082 964,173 495,482,179 272,673,784 
| 1900 2,143,508 998,746 505,375,608 281,849,854 


Union Casualty ........ 1894 324,332 106,970 39,115,450 32,797,550 
St. Louis. 1895 396,898 185,010 47,658,750 36,436,050 


1899 217,655 | 118,886 38,753,433 22,332, 268 
900 


1 185,489 91,483 41,769,066 17,078,175 
United States ..... -eoeel 1895 266,872 74,300 377,293,775 152,572,415 
New York. 1896 364,120 180,026 376,717,125 145,258,124 


1897 366,508 154,123 368,422,600 152,737,550 
1898 368,018 126,772 341,720,480 145,634,680 
1899 371,921 117,011 333,130,580 156,198,700 
1900 407,748 135,600 439,127,370 172,599,900 


Totals (11 companies).| 1894 4,974,213 | 2,206,225 | 1,535,201,678 973,343,384 
(13 companies).| 1895 6,155,147 | 2,641,839 | 2,486,545,346 1,326,073,294 
(14 companies).| 1896 6,605,857 | 3,108,512 | 2,534,244,741 | 1,347,862,352 
(14 companies).| 1897 6,767,381 ones 290 | 2,789,694,151 | 1,491,238,192 
3 
3 





(16 companies).| 1898 6,722,643 "950,789 2,345,529,430 | 1,488,086,38 
(22 companies).| 1899 7,774,799 748 | 3,364,471,658 | 1,721,271,111 
(23 companies). | 1900 8,862,144 | 608,261 | 3,445,318,181 1 




















NEWS OF THE WEEK. 


Kansas [utual Life Denies Allegations. 


In the suit brought by E. T. Phillips of Kansas City, Mo., against the 
Kansas Mutual Life of Topeka in the United States Circuit Court at that 
place, the company has entered a general denial, which reveals an inter- 
esting story. A motion is also made to exclude one D. R. Hite from par- 
ticipating in any way whatever in the prosecution of the case. It was 
alleged that Hite in 1894 made an examination of the company for the 
Kansas Insurance Department. In July, 1900, he informed the officers of 
the company that certain policyholders under the plan operated by the 
company in 1886 intended to institute suits to determine their legal rights 
under their policies, and to employ him as counsel. He then offered his 
services to the company to assist its regular counsel, and was paid the 
sum of $300 as a retainer fee. In April of the current year the answer 
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alleges the company learned that Hite contemplated instituting a suit 
on the same grounds as previously stated... He was thereupon informed 
that the company considered him in its employ for such cases, to which 
he replied that he considered himself only engaged for the suit threatened 
in 1900, and that if he was to defend the new case he should be paid 
$1000, as he had already been paid $400 out of a $1000 fee to bring the new 
suit. The answer quotes from the report of the examination made by Hite 
in 1894 for the Kansas Insurance Department, which was extremely com- 
mendatory in tone. The progress of the company is referred to and stress 
laid on the fact that it is in sound financial condition, while the aliega- 
tions of the complainant as to exorbitant salaries and the payment of 
renewal commissions to the officers are denied. The company denies that 
there is any equity in the suit, or that the plaintiff has suffered wrong, and 
avers that it is not brought in good faith. 





Dissolution Proceedings Denied. 
ATTORNEY-GENERAL DAVIES of New York handed down a decision, on 
Friday of last week, denying the application of Moses Tanenbaum for 
dissolution proceedings against the New York Fire Insurance Exchange 
and the New York Board of Underwriters. The Attorney-General says 
in part: 

The New York Board of Fire Underwriters was incorporated May 9, 1867, by 
Chapter 845 of the laws of 1867. The present membership of the corporation in- 
cludes officers or representatives of nearly all the companies doing business in the 
city of New York, as well as a large number of agency members. The New York 
Fire Insurance Exchange is an unincorporated association, organized under a 
voluntary agreement, dated March 6, 1899. Its membership is nearly identical with 
that of the New York Board of Fire Insurance Underwriters. 

The petitioner is an insurance broker. He is engaged in what is technically 
known as contract Reckernge, The contract broker makes a contract to insure 
a certain piece of property for a term of years at a given rate. He then installs, 
at its own cost, protection appliances, such as automatic sprinklers, and procures 
the insurance at a lower rate of premium. It is apparent that the business in- 
dicated is somewhat speculative; if the rates increase during the insurance 
period the broker to that extent is a loser, and if they decrease he is corre- 
spondingly the gainer. Added to this is the "fact that he either makes a profit or 
loss upon the appliances which he installs. All brokers doing business with the 
members of pany xchange are required to sign a pledge to abide by the rules of 
the Exchange as to brokerage rates, rebates, etc. This contract brokerage 
business has come under the condemnation of the Exchange, for the alleged 
reason that it violates the principle of uniformity and the rules and pledges re- 
quired against rebating premiums. The petitioner having refused to sign the 
required —— and agreement, the members of the Exchange refused to accept 
business from him. 

he basis of the application is: First—That the New York Fire Insurance 
Exchange is an illegal combination in restraint of trade, and this proposition is 
dependent upon another one, to wit—that insurance is an article or commodity 
of common use, and that the issuance of a policy of insurance is a transaction of 
commerce. Second—That each of the companies having a membership or repre- 
sentation in the Exchange has forfeited its charter for misuser and non-user, by 
reason of the alleged violations of law last referred to, and by reason of the 
alleged fact that it has surrendered its privileges, powers and functions to the 
Exchange. 

The case has been very ably presented to me, and I have patiently and carefully 
considered the arguments and briefs of the learned counsel for the respective 
parties. I have reached a conclusion adverse to the contention of the petitioner’s 
counsel upon the questions above referred to. I do not consider it necessary for 
me to go at length into the reasons which have led me to this conclusion. I 
realize, however, that some of the questions presented are not free from doubt, 
more particularly the question as to whether or not insurance is an article of 
commerce. I prefer, therefore, to rest my decision on this application, upon the 
ground that the public interests do not require the bringing of such an action, 
or actions. I am asked to commence actions to dissolve the New York Board of 
Fire Underwriters and substantially all of the fire insurance companies doing 
business in the city of New York. Certainly, I can not be asked to take a 
step so drastic and so far-reaching in its effect upon a great business interest, 
unless there exists grave reasons of a public nature for such action. I am not 
aware that exorbitant rates of insurance are being charged, or that the business 
community is dissatisfied with the rates of insurance charged in New York 
city, or with the methods of the companies. I am not even informed that the 
thousands of insurance brokers who are doing business with these companies 
think that they are being wronged. 

The statute requires that before commencing such an action I shall be mune 
that “the public interests require that an action should be brought.” As I a 
reasonably satisfied that the action can not be maintained, and fully satisfied 
that sas results could be only harmful to public interests, the application is 
denie 





Compendium of Official Life insurance Reports. 

THE thirteenth annual edition of the above-named important work, issued 
by The Spectator Company, is now ready for delivery. Sixty exhibits, 
occupying over one hundred pages, are included within the covers of this 
valuable compilation, presenting all the principal items of the old-line 
legal-reserve companies operating in the United States. Seventy-nine 
life insurance companies, including three Canadian offices, reported to the 
various insurance departments of the United States as legal-reserve com- 
panies for the year 1900, and this work gives a thorough analysis, classifi- 
cation and comparison of their transactions for the past two years. Ap- 
propriate ratios are attached to a number of the exhibits, having been 
worked with special care for this publication. In brief, the book is a 
complete compendium of the various Insurance Department reports, and 
will save the busy agent many hours of search through a number of bulky 
volumes. 

The Compendium of Official Life Insurance Reports is handsomely 
printed from clear type, is bound in durable manila covers, and is of a 
size convenient to fit the pocket. It sells for $1.50 per copy, or may be 
obtained in durable leather binding at $2 per copy. All orders should be 
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addressed to the publishers, The Spectator Company, 95 William street, 
New York. 

Herewith is presented one of the exhibits from this publication, showing 
the total transactions of sixty-one ordinary and fifteen industrial com- 
panies of the United States for the year 1900: 















































Ordinary Industrial 
Companies. Companies. 
Number of companies...............--+-+-++0++ 61 15 
RRND sce cteikiot coos 6 5aa vcs asvcbate<as $8,151,912 $4,680,471 
INCOME. 
DOU ONIN 5 0. cn.05:6 nos caeccccccensiccscse cen 50,490,941 11,785,197 
Renewal premiums @.............--.-22eeeeeeee 202,671,866 53,470,401 
Received for annuities................:.seeeeeee 6,096,269 209,280 
Total premium income..............+.+.+ $259.259,076 $65,464,878 
Dividends, interest, etc. @..........2-22ee eee eeee 60,873,986 4,075,144 
Received for rents 7,220,236 1,004,318 
AM Other POoslpts. -.. occ sce cecesecccsessscece :- 2,429,761 275,859 
Total interest and other income........... $70,523.983 $5.355,321 
ann Meena 9 ss ose on saw clvite's $329,783,058 $70,820,199 
EXPENDITURES. 
Pinid for Gonth WGROB. o:0 o's 06.00 ics ceinn coe seees ces $81,195,137 $19,526,042 
Paid for matured endowments...............---- 18,232,734 101,945 
PRION bo Firowiphcw so 608055 caters cn cetien cc 4,099,271 22,799 
Paid for surrendered, lapsed and purchased 
policies........ SRM UVES bonis Ves Sivchion saat 21,421,998 1,227,773 
Dividends to policyholders. .............+-2+-+-- 21,193,187 1,606,715 
Total payments to policyholders........... $146, 142,327 $22,545,274 
Dividends to stockholders.............e0+--++--- 673,823 354,598 
Commissions, salaries and traveling expenses o! 
BEPOER.. 60. ce ss secaee SS Eg UES, DAES te eae SEE. 40,555,841 20,726,058 
Medical fees, salaries and other charges of em- 
SF a ee eee 8,985,005 4,048,887 
All OUMEF CXPENSES @ .00. ssn cee sees esc e scenes 19,187,880 4,360,407 
Total expenses of management ........... $69,402,549 $29,489,950 
Total expenditures..................00005 $215,544.876 $52,035,224 
Excess of income over expenditures............. 114,238,182 18,784,975 
ASSETS. 
isa Rete BUN: 23-55 oc icld ss SS See esc ce dew $138,661,661 $19,457,455 
Bond and mortgage loans..................2.06 463,531,175 37,967,813 
TF aati WRN BIE ion oink 2 ook i occ cc kk cw deeees. 6,485,085 705,480 
Other stocks and bonds..................eseeeee 744 118,917 50,512,826 
EES EEE ESTE CCE I a my Stet 63,530,343 958,431 
Premium notes and loans 86,264,779 2,235.796 
Cash in office and banks.................0e00e0: 69,156,519 6,283,387 
Net deferred and unpaid premiums.............. 29,510,008 3:758,619 
Pie IND s o os )s 5 ois 5 io'c + < oi os oie non e's ciclo 18,211,841 1,064,038 
Total admitted assets..................02. $1,619,470,328 $122,943,845 
Thoms not Ramitied...............0..s.cccane 10,821,353 1,427,186 
LIABILITIES. 
Reserve (4 per CORt).a oc siescccecccccsccscceccccs $1,340,563,258 $102, 889,061 
Losses and claims not paid..................0005 9,478,726 384,669 
NE PANINI SS bent vc cckies sce dead sets se cyan 66,451 132,515 
ND a's Siatsis'siee sd oiiecesenGemeey 3.452,515 145,155 
ee EUR (5, 2 5b b:oh v's Kae 'ece >-s.5b snr ou 34,087,254 1,379,105 
MR RMU ss p.c-si0i 5 0005050 25-0oe one | $1,388,448,204 | $104,930,505 
Surplus to policyholders................... | 231,022,124 18,013,340 
PoLicy ACCOUNT. m 
i vlici +s 729.364 3,941,584 
New bacieags II 555 sntenecdsnn ex: ; Amount) 1,407,609,290 hte 
New business not taken................5 0 seeeees A Se Gee ie 
New business actually paid for..........  ...... ¥00n006,497 | oc. csccece 
Whole life policies in force...................+++| 4,790,345,009 |... 
‘ : 4:799,345,009 | — -weeeeeece 
Endowment policies in force.................--+ TOA BOIS | cess canes 
All other policies in force @..............cceceee, Oe eer 
; F Policies 3,176,147 11,219,296 
s 
Total insurance in force....... Amount] $7,093,211.398 | $1,468,928,342 
Total assets (including non-admitted item )| 1,630,291,651 124,371,031 
Total surplus (including non-admitted items) 241,843,477 19,440,526 











a Where the various items ofa few companies’ statements have not been classified, the 
total amounts have been included in these aggregates, 





Brooklyn Life Reinsures in the Equitable. 

- ON Monday last a contract was entered into whereby the risks of the 
Brooklyn Life, amounting to a little over five million dollars were rein- 
sured in the Equitable Life Assurance Society. Thus disappears the 
smallest among the life insurance companies of New York, and one which 
for several years has been practically inactive. The Brooklyn was or- 


ganized in 1864, and has had but two presidents—Christian W. Bouck, who 
resigned in 1877, and William M. Cole, who succeeded him. Mr. Cole has 
been with the company for a third of a century, and it is thought that, 
owing to his advanced years, the board of directors felt it advisable to see 
that the interests of the policyholders were safely provided for, The 
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Brooklyn has had many features worthy of commendation, having been 
extremely conservative, ably managed, so far as its finances were con- 
cerned, and showing a steadily favorable mortality experience. It is 
stated that this company was the first to guarantee cash-surrender values 
after two years, the practice having been commenced as far back as 1868. 
A few weeks ago the company sold its home office building at a very 
handsome figure, and it was thought then that the end was not far off. 
At the close of 1900 the Brooklyn showed admitted assets of $1,819,610; 
reinsurance reserve, $1,588,546; surplus, $210,705; insurance in force, 3743 
policies for $5,255,494. Since organization it has received in premiums 
$10,890,130, and paid to its policyholders $8,444,747. The Equitable Life, by 
this transaction, secures a very acceptable amount of high-grade business. 





Insurance—How to Save Money. 


From time to time circumstances come to our attention that show that 
builders and owners, through ignorance of its provisions, do not obtain 
arything like all the pecuniary benefits the insurance schedule offers 
them. This is largely due to the fact that neither has learned the value 
of expert assistance and opinion upon this important item of expense. 
Only recently we heard of a case where, on the advice of an insurance 
broker, the owner of a commercial building, by a few inexpensive changes, 
putting in some water buckets and replacing common glass in a skylight 
with wire glass, was immediately recouped the cost several times by a 
reduction of his insurance premium. In another instance, similar expert 
advice removed the necessity of tearing apart a building, about to be 
converted from domestic to business uses, in order to supply a flue for a 
furnace, which eventually was cheaply erected at the rear of the building, 
so that the cost of alterations was much reduced. In both instances it 
was only by accident that the owners found out what they could do to 
reduce their expenses so materially. A competent insurance broker is a 
potential benefactor for the propertyowner. This is especially true of 
owners of mercantile buildings. There are many propertyowners in New 
York who are paying yearly hundreds of dollars in insurance premiums 
which they might save by the expenditure of a few dollars for alterations 
in the building, or for the installation of preventive apparatus. 

The key rate for fireproof buildings under the mercantile schedule is 
ten cents on the $100, and the specific rate on any building is made up by 
adding the specified rate for faulty construction or mismanagement. Thus 
each building is rated on its own merits or demerits. For unprotected 
cast-iron columns the penalty is $1.50 on every $1000 of insurance as long 
as they remain unprotected. If the openings on the floor, stairs or ele- 
vator have not proper coverings, the owner is assessed $5 on the thousand; 
if the heating apparatus is unsafe $25 a thousand, and if the defects in 
the heating apparatus are not remedied the policy will be canceled. A 
downtown broker several days ago showed the writer a schedule on which 
the rate had been reduced from ninety cents to fifty cents, a reduction of 
forty-four per cent. The principal changes made were the placing of 
metal doors between two buildings, thus reducing the area and the number 
of tenants; the reconstruction of the skylight by putting in wire glass 
instead of plain, the elimination of a stairway charge by boxing the stairs, 
the addition of two watchman’s clocks, the placing of fire buckets on 
every floor, and having the packing done .in the vault instead of in the 
basement. Apartments and tenements have a special rating, the premium 
being $1 on the thousand, unless the area is over 2500 square feet. If 
there are stores on the grade floor the rate is $2, and if any business is 
carried on above the grade floor, such as dentists’ offices, or the like, the 
risk comes under the mercantile schedule, and is specifically rated. 

These facts not only show that owners often pay higher premiums than 
they need to, but also that the insurance of a building is a technical and 
complicated question, which can only be satisfactorily answered by the 
expert. Yet we doubt whether the average builder ever thinks of sub- 
mitting the plans of a building, before erection, to an insurance broker 
for examination and opinion as to whether they can be improved upon in 
order to later save fixed charges, or whether the average owner asks his 
broker to go over the whole ground and make a comprehensive insurance 
report, showing whether, if anything, what can be done to save premiums, 
as he would go to an architect, or engineer, for a report on structural 
defects. Yet it would, in our opinion, pay to do it.—Real Estate Record 
and Builders’ Guide. 





Res! Incontestability. 
UNDER the above heading the Connecticut Mutual Life has issued a 
pamphlet, which reads a follows: 


There are two ways of making a — incontestable: one is for the policy- 
holder himself to make it so, which he can easily do, so that there can never be 
occasion to deny the validity of his policy; the other is for the company to agree 
never to deny its validity, no matter what occasion it may have rightfully to do 
so, either as a matter of honest dealing between itself and its policyholder, or as 
a matter of just protection to the interests of those whose policies need no such 
provision. 

A company insures men presumably to pay their losses as they cccur. ‘That it 
may be able to do this it must make sure of providing sufficient funds. These 
funds must be provided by the insured themselves. ach one must pay the 
company in true proportion to the risk he imposes on it, else there is no safety 
for its contracts and no equity as between the insured themselves or between 
them and the company. 

The company therefore must know as exactly as possible the actual risk in the 
case of each man. This depends, in the first instance, on three things: his true 
age, his family history, on which rest largely his chances of long life, and his 
personal history, which determines the immediate character of the risk, as well 
as his chances of getting whatever good there may be in his heredity. These 
things the company knows nothing about. These things he, and no one else as 
much as he, knows all about. 

These things, being the very essence of the risk, are the foundation of the 
contract; the company’s action is and must be determined by them. But as they 
are unknown to it, and are known to the man who asks for its contract, the com- 
pany calls on him to declare the truth of these matters. It asks him a series of 
questions, true answers to which will fully develop all these elements of the 
particular risk so far as they are known to the applicant; and any questions 
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which go beyond his knowledge he can and should so answer as to declare 
truly both his knowledge and his ignorance, so that the company is fairly 
warned of the latter. 

As there may be things in his personal history and present condition which 
are not fully understood or appreciated by him, the company has him examined 
by its physician. But, except for such physical evidences of soundness or disease 
as he can discover, the physician is dependent on the applicant for the essential 
facts in the case; age, family history, and persona! history of occupation, former 
and present habits, former illness, etc., etc. The physician’s examination, his ad- 
vice, and the company’s action are based on the applicant’s statements respecting 
himself and his history, which he offers as the basis and inducement to the com- 
pany for the contract he asks them to make. His statements being true, the 
company knows the quality of the risk and can accurately measure its proper 
cost; being untrue, it can not know its quality nor its proper cost. Any con- 
tract induced by and based upon false statements is a fraud upon the company, 
which is not = for the risk it has been deceived into assuming, but which 
is getting paid only for a very different and much better risk than the actual 
one, and is also a fraud on the honest policyholders in that it does not contribute 
to the general fund in proportion to the risk imposed upon it, as they are 
doing. Such a contract, like every other contract procured by deception, is 
void in the very nature of things. The minds of the parties never met. They 
never agreed to the things contained in the contract. The man presented by his 
false statements a risk which was not his; the company agreed to assume for him 
the risk depicted in his false statements, but which was not his. He never pre- 
sented the actual risk, the company never assumed the actual risk. There was 
absolutely no contract. The contract was void in the beginning, and torever 
void for fraud. Deny that principle and there is no longer such a thing as com- 
mercial morality; there is no longer such a crime as getting money under false 
pretenses, nor by any other form or method of cheating. 

There is just one true way to make the contract indisputably valid: base it on 
true statements. Tell the truth and all of it; disclose the true character of the 
risk as far as it is known to you; where you are ignorant, frankly say so; so con- 
duct your life afterward that you do not commit a fraud on your fellow mem- 
bers by changing the character and proportionable cost of your risk, and it will 
be impossible to contest your policy. The matter is absolutely in your own 
hands. You can easily make it safe beyond peradventure. The truth is with 
you and with no one else. If you do not commit a fraud against the company 
in — your policy, nor against your fellow members, afterward, your 
policy will be absolutely incontestable, not after one or five years, but from 
start to finish. If it is not so incontestable, it will be for no fault of the com- 


any. 
. The other method of making it incontestable is for the company to agree that 
it will make no defense against any fraud either in procuring the contract or 
afterward. If the applicant knows there is something unfavorable, which he is 
therefore anxious to minimize or suppress altogether, the company undertakes 
to match its wits against his in the matter, and if he succeeds in the suppression 
which it fails to discover, it agrees to pay and say nothing of the deceit. 

If all the business of the world were put upon such a basis, if no agreement 
between men could be set aside for fraud, however gross and patent: if a man 
once deceived and trapped into a contract had to submit without recourse to 
whatever spoilation its terms enable the deceiver to inflict, the business world 
would be at once so rotten and unsafe that men could not deal with each other. 
It is confidence, business honor and faith, buttressed upon swift and absolute 
judicial protection against fraud, not only actual and intentional, but constructive 
and unintentional, that makes business dealing safe and so possible. 

The plea put forward in support of such a monstrous scheme of permissive 
fraud is this: that life insurance, being originally devised for the benefit of the 
family, ought to be absolutely certain of payment; that so sacred a provision 
ought not to be subject to any defeasance. So it ought; so it may be; so it 
will be if the applicant tells the simple truth as he knows it in getting his policy, 
and does not defraud his fellow members afterward. By so much as the pro- 
vision ought to be indefeasible, and his duty to make it is a sacred one, is he 
bound to make it indefeasible by his own act. Its importance to his family does 
not justify him in deceiving the company into a contract, nor the company in 
submitting to that deceit. His family’s safety ought to be, as it may be, ab- 
solutely safeguarded by his own truth and honor: not by the company’s agree- 
ment to submit to his fraud. The end does not justify such means. No end 
justifies contracts conceived, framed and executed in fraud and dishonor. 

There are a great many men to whom a policy that permits them to defraud 
the company for the family’s benefit is very attractive. There is that in their 
inheritance, personal history, present condition, or intention as to the future, 
which is capable of suppression beyond detection, which makes them poor risks, 
and would prevent them from securing a policy on any standard basis. Their 
hope and their family’s is in successful deceit. 

But the premiums paid by such men do not cover the cost of their success to 
the company. There are two essential phases of their successful fraud: one is 
getting a contract which they could not get if the truth were known as they 
know it; the other is that such fraudulent contracts cost the company much 
more than it gets from them, and the deceiver pays much less than his fraud 
costs the company. The cost which he does not pay and which falls on the com- 
pany. paid by the honest men whose risks are up to standard, and who pay 
accordingly. 

The oles common sense of the whole matter is this: The man who teils the 
truth and the whole truth, both as to what he knows and as to what he does not 
know, makes his policy incontestable from the start; only the man who can 
not get a policy by telling the truth needs one in which the company agrees not 
to defend against eed; the man who makes his own policy incontestable by his 
honesty can not afford to pay the cost of the man who has to get his policy 
made incontestable by the company’s permission to defraud it if he can, and 
there is no earthly reason why he should pay it. 

Jacos L. GREENE, 
President Connecticut Mutual Life Insurance Company. 

Hartford, June 19, 1901. 


MERE MENTION. 


Life Insurance Notes. 

—Tillie Rumble, wife of Stephen E. Rumble, secretary of the Kansas City Life, 
died last week of tuberculosis. 

—The annual outing of the New Hampshire Life Insurance Club was held on 
Tuesday of last week, at the Weirs, Lake Winnipiseogee. 

—James J. Turner of Raleigh, N. C., and John R. Lindsay of Charlotte are two 
new general agents for the Prudential in North Carolina. 

—‘Real Incontestability” is the title of a pamphlet put out by the Connecticut 
Mutual Life over the signature of President Jacob L. Greene. 

—W. J. Keating has been appointed manager of the Equitable Life for the 
eastern part of South Dakota, with headquarters at Sioux Falls. 

—The Connecticut Life Underwriters Association has elected the following 
representatives for the Portland convention: Delegates, F. A. Griswold, E. D. 
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Weeks, A. J. Birdseye, G. W. Staples, E. S. Gordy, A. Blair Moody; alternates, 
A. T. Smith, W. H. Griswold, B. F. Ess, A. T. Richards, J. E. Smith and A. B. 
Lincoln. 

—Alfred J. Van Santvoord, a prominent citizen of New York and a director of 
the Equitable Life Assurance Society, died on Saturday last on board his yacht 
“Clermont.” 

—Columbus, Ohio, affords a good field for life insurance solicitors, and the 
chance for a connection with a large company announced in another column is 
worth looking into. 


—The Minnesota Mutual Life of St. Paul has been ordered dissolved by the 
courts. This concern was organized about twenty-five years ago, but it has not 
been active for a number of years. 

—Exceptionally productive territory in New York State is open for the services 
of a good man in connection with one of the progressive life insurance com- 
panies. Further particulars in another column. 

—J. J. Hartley has been appointed to succeed Thomas Boggs as manager of 
the Fidelity Mutual Life for the State of Wisconsin. He was formerly superin- 
tendent of agents of the Equitable Life for Nebraska. 

—Auditor Cole of Mississippi has announced his intention of urging the 
passage of a law which will bring all fraternal concerns operating in the State 
under the direct supervision of the Insurance Department. 

—The State Life of Indiana recently issued a $10,000 continued life policy on 
which a single premium of $10,000 was paid. The policy contains a provision 
guaranteeing an income of three per cent on the investment. 


—The annual convention of the National Association of Insurance Commis- 
sioners will be held at the Lenox Hotel, Buffalo, N. Y., September 24, 25 and 26. 
E. L. Scofield, Insurance Commissioner of Connecticut, wili be the presiding 
officer, 

—A court decree has been signed for a final distribution of the funds in the 
hands of the receivers of the Maine Benefit Life Association. Each member 
who is entitled to participate in this distribution will receive a dividend of 3.60 
per cent. 

—On Monday of last week the New York Life put into force a rule on brokerage 
business by which applications for new insurance are refused by the company 
from any but its licensed agents, and business brought in by brokers is re- 
ferred by the office cashier to agents in turn. 

—The new business of the Maryland Life for the first six months of the current 
year, compared with the new business for the corresponding period of last year, 
shows an increase of over twelve per cent in amount, while the number of 
policies written shows even a greater increase. 

—In the six months ending with June 30 the Security Mutual Life wrote twenty- 
five per cent more new business than in the corresponding period of 190). Pre- 
mium collections show an increase of twenty per cent, and the death losses re- 
ported show a decrease of twenty-three per cent. 

—The New England Womens Life Underwriters Association will send the 
following representatives to the Portland convention: Delegates, Julia A. 
Sprague, Helen M. Folger, Florence E. Hhaal, V. B. Teakes; alternates, Stella P. 
Drake, Mrs. Mandell, Mrs. Judson Hannigan and Emily A. Ransom. 


—The report of the examination of the American Temperance Life of New 
York, recently completed by S. H. Wolfe for the Minnesota Department, shows 
that it is solvent. Commissioner Dearth takes exception to some of the business 
methods employed by the company, and, among other things, he suggests that 
its contract with the National Security Company be abrogated. 

—Fidelity Mutual Life shows receipts for the quarter ending June 30 of 
$650,203, as against $581,091 for the corresponding period of last year. Its pay- 
ments to policyholders in the three months amounted to $258,198, and the excess 
of income over disbursements, to $170,363. New business written during the 
quarter was $5,964,631, an increase of more than twenty-two per cent over the 
preceding quarter. 

—The Boston Life Underwriters Association will be represented at the Port- 
land convention by the following delegation: S. F. Woodman, Darwin Barnard, 
D. N. Holway, Percy V. Baldwin, R. C. Bridgham, L. H. Hopkins, F. C. San- 
born, D. F. Appel; alternates, Francis Marsh, Courtenay Baylor, J. B. Niver, 
John S. Cranston, James F. Chase, Corwin McDowell, G. E. Williams, A. H. 
Curtis and F. J. Hammer. 

—The annual meeting of the Northwestern Mutual Life’s field forces was held 
recently in Milwaukee. The agents were received by Vice-President Merrill. 
Several highly interesting papers were read, and addresses were delivered by 
Actuary Loveland and Justice Brewer of the United States Supreme Court. 
George Peck of Milwaukee was awarded the prize for the largest amount of 
personal business, he having written over $1,000,000 during the year ending June 1. 


—Negotiations that were pending for the purchase of the stock of President 
O. D. Wetherell of the National Life, U. S. of A., have been declared off. The 
deal was being arranged for the North American Life of Toronto by the 
officials of the Marquette Mutual Life of Chicago, but Mr. Wetherell has with- 
drawn from the proposed deal. The officials of the National Life state that the 
deal had absolutely no bearing on the company, but was merely a personal affair, 
concerning Mr. Wetherell only. 

—The Cleveland Association of Life Underwriters will send to the Portland 
meeting of the National Association the following delegates: Hubert H. Ward, 
C. E. Lawton, E. W. Christy, F. L. Thurber, George H. Olmstead, F. A. G. 
Merrill, Lewis Hall, O. W. Carpenter, J. W. Pickard; alternates, E. B. Hamlin, 
Henry C. Quigley, Captain F. A. Kendall, G, W. Phypers, John Thomas, H. F. 
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McNutt, C, Davidson, E. W. Gebauer, C. F. Whipple. The association has a 
paid membership of sixty-five, and is in better condition to-day than it has ever 
been during the thirteen years of its existence. 


Fire Insurance Notes. 

—The Lion Fire of London has withdrawn from Baltimore. 

—The Home of Baltimore has declared a four per cent semi-annual dividend. 

—The Delaware Insurance Company has reinsured its Tennessee risks in the 
Hanover. 

—The German Fire of Baltimore has declared a semi-annual dividend of five 
per cent. 

—Weed & Parker have been appointed to represent the Springfield at St. 
Paul, Minn. 

—The German-American of Baltimore has declared a semi-annual dividend of 
three per cent. 

—The Continental has appointed Henry D. Rogers special agent for Maryland, 
District of Columbia and West Virginia. 

—The New Hampshire has entered Florida, taking the place in the agencies 
where the retired Pacific was represented. 

—The following are the semi-annual figures of the Hanover: Assets, $3,184,868; 
reinsurance reserve, $1,324,898, and net surplus, $483,559. 

—R. W. Moffett & Son have been appointed agents of the National Union 
Fire at Springfield, Ohio, and Chas. C. Rice, at Niagara Falls. 

—St. Louis losses are conservatively estimated at $1,500,000 for the first half 
of the current year. The annual premiums are less than $2,000,000. 

—The Buffalo German and Buffalo Commercial have withdrawn from Western 
Pennsylvania. The companies were represented by Frank Lockhart. 


—On account of the susceptibility to smoke of leaf tobacco the Chicago Under- 
writers Association has increased rates thirty-five cents on that article. 

—A delegate of the Virginia constitutional convention advocates a plank in 
favor of the valued policy principle and against the three-fourths clause. 


—The J. Quincy Haas Company of St. Paul has been incorporated, with a 
capital of $25,000. It will succeed the firm of J. S. Haas & Co. in that city. 

—Lloyds, London, will soon move to the corner of Fenchurch street from its 
present premises in the Royal Exchange, where it has held forth for 127 years. 

—The South-Eastern Tariff Association executive committee meeting called for 
July 25 at Asheville, N. C., has been postponed on account of sickness in the 
president’s family. 

—John Fitzgerald, in charge of Northern Indiana for the Connecticut Fire, will 
retire on August 1. R. G. McCullough will take charge of the entire State on 
the same day for this company. 

—The annual meeting of the Illinois Association of Local Fire Insurance 
Agents will be held September 8, the Saturday prior to the National Associa- 
tion’s annual convention at Put-in-Bay. 

—The Journal of Commerce announces the death of General Manager Jchn A. 
Cunningham of the Yorkshire Fire and Life Insurance Company of York, Eng., 
who has been with that company since 1884. 

—The district committee of the State Board of Underwriters has announced 
an increase of twenty-five per cent in rates on special risks and merchandise in 
Ballston, N. Y. The building rates are unchanged. 

—The Monarch Fire Appliance Company of New York filed articles of incor- 
poration with the Secretary of State last Friday. This new company has a 
capital stock of $50,000, and will deal in all kinds of fire-fighting appliances. 

—A rate war has been started at Mount Sterling, Ky., by the Northwestern 
National. The cause of the trouble is not understood, as the company has been 
in an agency with the Continental, Glens Falls and American of Philadelphia. 


—C. L. Crane & Co. of St, Louis have signed the agents’ agreement on 
brokerages and forms, all reference to rates excepted. This firm has also secured 
the agency of the German-American, recently transferred from Frank C. Case. 

—In connection with our announcement of last week concerning the proposed 
dissolution of the McGilliard Agency Company it is learned that the old firm of 
McGilliard & Dark reorganized on July 1 as the McGilliard & Dark Company. 

—Controller Derhan of South Carolina recommends in his annual report a law 
providing for the examination of home companies, an agent’s license fee of $100 
and a State tax of two per cent on gross premiums, in lieu of the present taxes. 


—Adams & Boyle of Little Rock, general agents in Arkansas for nine com- 
panies, have advised their agents that in the future they will require a flat advance 
of twenty-five per cent on all rates applying to sawmills and other woodworkers. 

—The Insurance Company of the State of Pennsylvania, whose policies are 
guaranteed by the Insurance Company of North America, has entered the South, 
and will be represented by Capt. Edward S. Gay, Southern manager for the 
latter company. 

—A circular of the Liverpool and London and Globe to its Southern agents 
says that the rigid laws of many of the Southern States, having forced many 
companies to retire, those remaining necessarily have to increase rates to keep 
pace with the heavy losses. 

—At the twenty-ninth annual meeting of the New York State Association of 
Supervising and Adjusting Agents, held at Frontenac, N. Y., the following 
officers were elected: James T. Ryan of New York, president; A. W. Selkirk of 
Albany, vice-president; J. Lloyd Green of New York, secretary and treasurer; 
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executive committee, R. H. Dolson of Middletown, E. H. Hornbostel of New 
York, William Gilmour of Boston, F. I. Crisfield of Rochester, C. C. Green o/ 
Poughkeepsie, E, J. Haynes, Jr., of New York, and A. G. Martin of New York. 


—Because of insufficient fire protection in Mayfield, Ky., the rates have been 
advanced twenty-five cents and the three-quarter clause applied to all risks, in 
cluding tobacco. A number of companies withdrew from this city on account o/ 
a recent heavy tobacco loss. 

—At the midsummer meeting of the Connecticut agents the following delegate 
were elected for the convention at Put-in-Bay: John C. North, New Haven; 
Philip L. Holzer, Bridgeport; Dana W. Bartholomew, Hartford; B. P. Larned 
Norwich; Darwin S. Moore, Winsted. 

—Secretary H. V. Davis of the Kentucky Association of Local Fire Insurancc 
Agents is making a strong appeal to all agents to stop overhead writing and join 
the association. The association is preparing to present fire marshal and resi 
dent agent bills before the next !egislature. 

—President W. L. Jones of the Milwaukee Mechanics and Milwaukee Fire, in 
speaking of his withdrawal from The Union, said that he does not approve of the 
separation and graded commission rule, as he thinks that in living up to them 
he would be going beyond his rights with his agents. 


—Officials of the companies composing the Michigan Inspection Bureau held 
a meeting in Detroit last week for the purpose of considering the question of re 
storing the reduction of ten per cent made during the incumbency and at the 
instance of former Insurance Commissioner Campbell. 

—Robert Martindale of Indianapolis has withdrawn his resignation tendered 
the Union companies represented by the Indiana Trust Company at Indianapolis. 
The Chicago committee visited the Martindale agency, and, after several con- 
ferences, Mr. Martindale decided to take the above action. 

—At the instance of Insurance Commissioner Campbell, the Michigan Inspec- 
tion Bureau has decided to restore the ten per cent reduction in rates made in 
that State several years ago. This only applies to general business and does not 
include public buildings, dwellings and small mercantile risks. 


—It is widely known that the wiring of the Pan-American Exposition at 
Buffalo is decidedly defective. The underwriters have pointed this out to the 
Exposition authorities, but without effect, as they have failed to remedy the 
poor conditions. As a result, the companies are canceling their risks, 


—On account of a slight difference between the Ohio Inspection Bureau and 
the agency of O. M. Stafford, Goss & Co. of Cleveland that agency withdrew its 
support from the bureau, and unless it chooses to recognize the Ohio Inspection 
Bureau the other subscribers will have to pay an increased assessment, 


—Considerable comment has been aroused in Chicago insurance circles owing 
to the rebate for eighty per cent coinsurance on the Siegel-Cooper risk in that 
city. The Home of New York declined to remain on the risk if the rebate was 
demanded, and it is said that other companies on the risk will follow the same 
course. 

—The receiver of the Manhattan Fire has appealed to the New York Supreme 
Court against the decision declaring void the reinsurance contract whereby the 
Erie assumed the term risks of ,the Manhattan. In the meantime the Erie is 
suspended in Massachusetts, and in all probability will be until all doubt as to its 
solvency is removed, 


—A shrewd insurance swindler has been operating in Michigan for some time 
past, appointing agents and writing policies for the National Fire Insurance 
Company of America. As this is the concern which has been operated by the 
notorious Percy B. Sullivan, it is quite probable that he could give a satisfactory 
explanation of these Michigan operations. 

—Fire report No. 32 of the electrical bureau of the National Board of Fire 
Underwriters illustrates breakdowns and burnouts in lead-covered cables, and 
holes burned in gas-pipes. It carries the number of recorded electrical fires 
(aside from many unimportant ones) up to 2808, and describes a number of 
peculiar happenings in connection therewith, 

—Premiums in San Francisco for the first six months of the current year are 
shown by fire patrol reports to be $1,529,958. This is a gain of $417,000 over the 
same period of 1900, but is about $100,000 less than in 1898, when the term business 
was being rewritten. As rates have been considerable reduced, a large increase 
in new business is indicated by this year’s figures. 


—An ordinance has been passed by the city council at Atlantic City, N. J., 
providing for the creation of a city electrician, whose chief duty will be to in- 
spect electrical installations. The underwriters made a complaint, saying that 
unless sufficient supervision was given to electric wiring some of the com- 
panies would withdraw from that city and rates would be increased one-third. 


—In accordance with the recent proposition to organize a fire insurance patrol, 
the Omaha insurance agents have taken steps to effect its establishment, and have 
appointed the following committee for that purpose: J. L. Ringwalt, B. Van 
Ness, J. C. Howard, A. J. Love and B. Newman. The committee believes that 
on condition that it is supported by insurance companies the people of Omaha 
will raise sufficient funds to equip a salvage corps. 


—At the meeting of the Maine agents at Portland the following officers were 
elected: L. C. Taylor, Bangor, president; F. C. Lyman, Bar Harbor, vice- 
president; Frank Nelson, Calais, secretary, and P. F. Turner, Portland, treasurer; 
executive committee, H. N. Pinkham, Portland; W. F. Curran, Bangor; Fred. 
Atwood, Winterport; J. R. Little, Lewiston; G. H. Grant, Ellsworth; G: S. 
Gentle, Houlton, and D. W. Patterson, Wiscassett. The following delegates and 
alternates to Put-in-Bay were also elected: Delegates, H. N. Pinkham, Portland; 
M. S. Bird, Rockland; A. S. Block, Rockland; Freeland Howe, Norway; N. F. 
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Curran, Bangor; F, A. Conant, Lewiston; alternates, Prentiss Loring, Portland; 
A, S. Miller, Auburn; F, E. Voter, Farmington; L. C. Tyler, Bangor; George 
Hi. Grant, Ellsworth, and D. R. Straw, Guilford. 











TOO LATE FUR CLASSIFICATION, 


Rumor has it that the Eagle Fire will make application for membership in 
the New York Fire Insurance Exchange. 

Schedule of the Plant system amounting to $4,000,000 has been written by the 
Firemans Fund, at a premium said to be $41,000. 

—Semi-annual statement of the Northern Insurance Company of New York 
shows assets of $550,223 and a net surplus of $147,844. 

—John J. Cornish, special agent for the Magdeburg at Boston, goes with the 
Phoenix of Hartford, and C. H. Silkworth of Chicago goes with the Springfield 
Fire and Marine. 

—Thomas H. Wagner will be Superintendent of Insurance for Missouri after 
August 1, when E. ia Orear retires. Mr. Orear has accepted an appointment as 
agency director of the New York Life for Central and Southern Missouri, with 
headquarters at Jefferson City. 

—Wisconsin Association of Local Fire Insurance Agents has elected the fol- 
lowing officers: J. Manson, president; E. S. Baker, W. H. Hardy, H. R. 
Allen, E. P. Parish, C. F. Hubbard, W. C. Roenitz and O. S. Morse, vice- 
presidents; Frank Meyer of Milwaukee, secretary and treasurer. 











Life Insurance by States. 

















































































Insurance | Insurance : Insurance 
.. 4 Premiums Losses : 
JAN ComPaAny. in Force Written . in Force 
aii Dec. 31, 1899, in 1900, | Received. | Incurred. | Fe-. 31, 1900, 
South CAROLINA. 
ina Life .....060-00 1,129,810 451,224 42,986 13,192 1,441,742 
Equitable, New York. 6,716,644 | 1,030,676 187,172 93,552 6,946,188 
Fidelity Mutual ...... 1,273,739 115,400 30,105 15,100 1,264,685 
Hartford Life ........ 520,000 a 13,047 000 
Home Life .........06 783,266 511,400 34,073 1,000 945,272 
Manhattan ...........- 514,306 41,374 15,610 600 502,090 
Metropolitan ......... 21,000 31,500 c ) aa 21,500 
Mutual Benefit ....... 3,428,365 699,498 121,530 19,951 3,719,489 
Mutual of Kentucky.. 90,000 ,050 9705 2,000 97,910 
Mutual of N. Y....... 10,587,962 | 1,475,992 299,323 80,000 11,365,469 
New England ........ 655,199 134,125 21,584 11,000 172 
New York Life....... 7,047,387 990,608 19,802 94,416 7,537, 
Pacific Mutual .......]  - ««§_seeeee 53,500 Jf 3 er 44,500 
Penn Mutual ......... 1,584,850 »950 eee 1,942,800 
Phoenix Mutual....... 697,705 334,630 30,671 3,000 936,335 
Provident Savings ... 784,597 251,000 21,281 10,000 831, 
Prudential .......--+4- 377,782 342,191 17,864 11,000 653,023 
Royal Union .. . 23,000 79,000 ee. aeuaan 86,000 
Security Mutual. 270,000 60,022 4,563 4,022 284,000 
Security T. and L.... 190,000 125,099 11,345 1,000 215,410 
State Mutual ...... j 216,839 205,665 11,584 2,500 382,504 
Travelers ...... : 1,738,757 564,017 46,529 11,280 2,093,024 
Union Central . ,448, 700,575 57,661 15,906 1,837,829 
Union Mutual ... 93,764 1,001 Eee) > Cecetan 84,367 
Tete 5 ciaseccia 40,193,226 | 8,762,997 | 1,253,641 395,519 44,514,473 
Industrial Business. 
Life Ins, Co. of Va... 3,526,026 | 1,436,876 112,461 48,199 4,010,500 
Summary of Life Insurance by States for 1900. 
Insurance | Insurance | p..mij L Insurance 
2 i ci Written ba se emu in Force 
States REPORTED. pd Bi 1899, in 1900. Received. | Incurred, Dec. 31, 1900. 
| 
| 
3 | $ $ $ a 
Alabama ...... (Ord.) 55,478,532 | 17,901,020 | 1,988,467 699,105 65,102,315 
(Ind.) 2,429,479 | 1,646,299 55,250 12,705 1,493,752 
ArizOml. Hicase ae 7,077,633 | 1,842,604 288,203 46,798 8,178,855 
Arkaiea®t ‘iis iiececesss 32,008,514 | 8,955,256 | 1,134,978 342,996 37.230,038 
California .....(Ord.)| 140,100,388 | 29,770,380 | 5,472,936 | 2,430,648 157,035,158 
(Ind.) 8,368,952 | 10,554,720 363,537 66,269 2,000,127 
Colora@iticecctascedas 63,190,816 | 15,549,296 | 2,298,432 828,297 70,171,172 
Connecticut ...(Ord.) 98,848,898 | 16,435,309 | 4,118,167 | 2,194,527 106.542,011 
(Iind.) 39,086,411 | 13,735,760 | 1,537,981 635,440 43,428,741 
Delaware ......(Ord.) 13,969,982 | 3,131,017 513,616 229,051 14,614,019 
(Ind. 8,192,900 | 5,242,665 330,343 106,260 10,167,174 
D.of Columbia (Ord.) 37,424,832 | 8,227,445 | 1,306,928 458,794 40,520,235 
(Ind.) 13,776,033 | 5,530,469 567,986 186,327 15,148,257 
Florida: s.ccsewscacnces 23,606,328 | 7,057,977 949,810 4 27,800,911 
Georgig ...0<c8 (Ord.) 93,459,703 | 23,993,364 | 3,166,563 | 1,335,536 101,418,168 
(Ind.) 4,001,085 | 3,777,806 147,977 40,775 ,908,822 
Idaho: ssiccesaccde tues 6,848,415 | 2,608,385 264,937 . 62,012 8,292,970 
[ilinasa: cs aweet (Ord.)| 433,423,445 |105,059,921 | 16,361,717 | 5,502,122 473,602,189 
(Ind.) 59,309,572 | 49,437,651 | 2,341,852 626,873 70,312,213 
Indiana ........ (Ord.)} 137,267,393 | 34,119, 4,571,108 22,613 152,809,680 
(Ind. 29,760,247 | 19,055,645 | 1,155,498 280,290 33,618,911 
Indian Territory..... 5,185,316 | 1,788,453 387,558 87,758 6,200,002 
Lowa: isecevs tie (Ord.)| 128,858,772 128,991 | 4,482,232 | 1,243,478 139.278,163 
(Ind.) 4,756,213 ,oal, 188, 31,316 6,978,827 
Kanaaé’ teeveacs (Ord.) 48,330,486 | 11,888,151 | 1,805,156 E 52,569,542 
(Ind.) 3,053,548 626,556 108,412 25,790 3,813,216 
Kentucky ......(Ord.)| 131,431,472 ,425,| 4,396,347 | 2,150,275 a 
Ind ) 24,539,525 | 14,056,435 | 1,033,560 322, 27,124,772 
Louisiana ..... (Ord.) 71,545,562 | 18,294,179 | 2,862,255 991,955 276,276 
nd. 10,791,955 | 5,743,843 370,642 168,402 12,445,199 
Maine isvinescs (Ord.) 57,679,100 | 11,066,568 | 2,245,694 | 1,024, 639,534 
(Ind.) 4,881,784 | 2,721,497 185,344 64,219 6,047,974 
Maryland ..... (Ord.) 96,725,474 ,510, 3,828,612 | 1,416,075 106.016,123 
Ind. 41,268,887 | 14,798,808 810, 559, 44,667,385 
Massachusetts (ora 387,668,882 | 73,830,258 | 15,993,218 | 16,230,261 416,283,739 
nd.)| 108,341,830 | 45,087,315 | 4,569,168 | 1,680,167 ,228,196 
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SUMMARY OF LIFE INSURANCE BY STATES—Continued. 











Insurance | Insurance . Insurance 
: : Premiums Losses : 

in Force Written : in Force 

States REPORTED. |p... 31, 1899,| in 1900, Received. | Incurred. Dec. 31, 1900, 
_Summary—Cont. 3 $ 3 $ 

Michigan ..... (Ord.)| 145,347,151 | 29,043,450 | 5,394,512 | 2,197,740 158,137,654 
(Ind.) 12,217,335 | 8,769,849 504,084 119,137 16,543,402 
Minnesota ....(Ord.)| 104,572,523 | 20,859,805 | 3,727,774 | 1,037,663 114,237,798 
(Ind.) 892,626 | 3,250,794 151,330 35,985 4,655,564 
Mississippi ........... 35,139,135 | 8,762,098 | 1,382,608 529,333 40,767,685 
Missouri ....... (Ord.)| 190,584,045 | 42,945,382 | 6,653,099 | 2,672,794 208,211,030 
(ind.) 46,851,979 | 23,285,648 | 1,780,052 532,131 53,231,657 
pe SECT pe 25,667,480 | 5,884,060 940,264 195,769 27,377,592 
Nebraska ...... (Ord.) 43,464,133 | 10,758,187 | 1,490,042 476,158 49,468,403 
(Ind.) 2,181,914 | 1,866,667 86,718 16, 2,645,476 
Nevada ........(Ord.) 4,060,652 808,412 133,834 62,278 4,411,508 
(Ind.) 105,695 2,500 2,114 2 97,695 
N. Hampshire (Ord. 32,704,122 | 6,092,008 | 1,156,107 612,109 36,075,051 
Ind.) 5,485,514 | 3,122,282 822 & 6,732,151 
New Jersey....(Ord.)| 179,601,636 | 46,752,202 | 6,674,162 | 2,811,875 202.726,079 
(Ind.)| 138,315,577 | 42,272,123 | 5,475,488 | 1,991,627 151,132,848 
New Mexico..........- 10,645,021 | 1,930,943 662 62,143 11,183,501 
New York..... (Ord.)| 991,860,525 |212,683,764 | 40,919,999 | 16,633,261 | 1,085,887,122 
(Ind.)| 346,319,846 |119,245,946 | 13,635,386 | 5,303,055 384,629,79) 
North Carolina....... 46,594,772 | 13,924,426 | 1,589,982 646,034 53,291,334 
North Dakota......... 14,903,542 | 2,697,293 529,942 131,138 15,921,108 
CURIE. Jeadasccas (Ord.)| 360,577,137 | 71,354,895 | 13,267,310 | 4,738,468 397,725,766 
(Ind.) 72,225,175 | 37,354,339 | 2,958,118 852,574 $3,381,141 
CANNES, oxi ccscseas 4,394,220 | 2,400,546 146,113 34,371 5,791,737 
CRUE Se casacacsaunel 24,258,012 | 9,190,458 6,604 200,644 29,180,624 


936, , 
Pennsylvania (Ord.)| 652,176,137 |141,114,790 | 25,076,196 | 9,511,095 716,630,135 
(Ind.)| 213,241,834 | 77,535,784 | 7,824,980 | 2,715,091 238.468,887 
Rhode Island (Ord.) 44,566,592 | 9,219,301 | 1,573,810 909,404 48,563,111 
497 997,1 28,465,784 





(Ind.) 23,566,056 | 9,497,751 ,127 349,462 ,465, 
South Carolina (Ord.) 40,193,226 | 8,762,997 | 1,253,641 395,519 44,514,473 
(Ind.) 3,526,026 | 1,436,876 112,461 48,199 4.0 
Scuth Dakota ........ 13,333,593 | 2,664,585 486,075 87,410 14,612,170 
Tennessee ..... (Ord.) 69,648,860 | 21,621,550 | 2,639,711 927,833 78,623,496 
(Ind.) §,188,520 | 4,949,583 323,256 107,636 8,847,835 
GEER Socsncacs (Ord.)| 133,216,548 | 36,164,813 | 4,574,118 | 1,715,125 145,462,731 
Cindi Sezese 930,173 5,165 2,188 550,641 
RM a kecassnesaaeees 14,600,641 | 7,016,478 564,985 83,917 18,385,689 
Vermont ...... (Ord.) 39,510,804 | 6,975,467 | 1,442,304 518,331 41,882,988 
(Ind ) 1,480,615 | 1,127,327 67,470 293 2,112,656 
Virgittie:..<...<: (Ord.) 78,069,797 | 19,577,454 985, 1,158,996 87.397,936 
(Ind.) 16,285,552 | 8,035,262 656,52: 538 18,599,091 
Washington ...(Ord.) 27,073, 8,786,048 | 1,033,655 245,214 31,274,588 
(Ind.) 1,251,548 | 1,536, 51,612 : 1,856,450 
West Virginia (Ord.) 30,964,725 | 7,763,983 | 1,169,621 319,121 35,113,610 
(Ind. 1,878,95 1,945,512 69, 15,482 2,528,265 
Wisconsin .....(Ord.)| 135,079,647 | 24,656,788 | 5,265,641 | 1,542,406 146,646,893 
(Ind.) 9,850,680 | 6,967,922 404,314 82,436 11,996,796 
Wivomuse ...<..--<.5<) 5,448,249 | 1,842,003 222,497 38,903 6,782,857 





Totals....(Ord.)| 5,568,386,421 /1251,838,447| 212,205,865) 88,643,448 | 6,131,503,976 
(Ind.)| 1,227,928,549 | 553,469,734| 49,081,536 | 17,296,583 | 1,539,979,195 
| 


ere (Ord.)| 362,898,424 | 60,394,431 | 14,521,352 | 6,202,267 414,896,416 
(Ind.) 14,480,637 | 8,740,279 241,216 142,936 16,381,528 














Totals candice. | 377,379,061 | 69,134,710 | 14,762,568 | 6,345,203 431.277,944 








HE UNION SURETY AND GUARANTY CoO. 
135 BROADWAY, NEW YORK, 


wants experienced General Agents for the principal cities in the States of Pennsylvania 
New York, West Virginia, Kentucky, South Carolina and New Jersey, for a general 
surety, indemnity and fidelity bond business. Liberal contract to right people. 


Address: J. P. STEFFNER, 
Superintendent Agencies. 


READY RECKONER 
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Earned and Unearned Premiums. 











READY RECKONER FOR EARNED AND UNEARNED PREMIUMS. A 
Series of Tables designed for the Speedy Calculation of the Sums Earned and 
Unearned on Policies of Insurance; by Wu1tt1am Extsworts, Jr., of the 
Continental Fire Insurance Company. 

This new_and important work is designed to furnish representatives of Fire 
Insurance Companies the means for instantaneously computing earned and un- 
earned premiums. The method is the simplest yet devised, and can be com- 
prehended by any one who is competent to understand the easiest rules of 
arithmetic. The tables prepared furnish a ready-made answer to all the problems 
relating to premiums that underwriters are required to solve. Wma. ELtsworta, 
ir author of the Ready Reckoner, is a_well known mathematician, who was 
ong connected with the Continental Fire Insurance Company, and now with the 
Niagara Insurance Company. THE READY RECKONER is the result of his 
daily experience, and is designed to simplify the calculations required of every 
—— 12mo., 80 pp. Printed on fine paper and substantially bound in 
muslin. 





PRICE, $5.00 PER COPY, 





Tue Spectator Company, PusisHErs, 
95 William Street, New York. 
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Book ror 1901-1902 


TWENTY-NINTH ANNDAL ISSUE. 





ANNOUNCEMENT. 


THE INSURANCE YEAR BOOK is issued in two volumes for 1901-1902 as heretofore, and embraces several new and im- 
portant features. One contains the statistics of Life and Miscellaneous companies, the other relating to Fire and Marine Insurance. 
All the statistical and other matter that they contain has been compiled with the greatest care by experienced insurance statisticians, 
the figures being taken from official reports. These volumes together constitute a trustworthy encyclopedia of insurance information, 

The volume devoted to LIFE AND MISCELLANEOUS INSURANCE contains the standard tables of Life, Casualty 
and other Companies brought down to include the official figures of 1900 for each company, in comparative form, for a series of 
years ; also many new and valuable statistical compilations not heretofore published. Other tables show the standing and busi- 


ness transactions of Foreign Life and Accident Companies. 


THE FIRE AND MARINE INSURANCE volume contains elaborate statistics of the Fire and Marine Insurance 
Companies doing business in this country, in comparative form, for five years. Tables are also given showing the status and 
transactions of all the principal Stock, Fire and Marine Insurance Companies of the world, and much other important information 


relating to Fire and Marine Insurance. 


EACH VOLUME IS COMPLETE IN ITSELF. . 





LIFE AND MISCELLANEOUS INSURANCE. 


The volume devoted to Life and Miscellaneous Insurance contains departments relating to Life and Miscellaneous 


Companies under chapters headed as follows : 


STATUTORY REQUIREMENTS.—ADDITIONAL NOTES FROM THE 
STATUTES.—DIGEST OF INSURANCE DECISIONS.—STATIS- 
TICS OF FOREIGN COMPANIES.—INSURANCE IN CANADA.— 
LIFE UNDERWRITERS’ ORGANIZATIONS.—RETIRED AMERI- 
CAN COMPANIES.—DIRECTORS OF COMPANIES.—INSURANCE 
AGENTS. 

These several chapters apply to the special features of Life and Miscellaneous Insur- 
ance, and are entirely different from similar chapters enumerated below for Fire and 

Marine Insurance. 


EMPLOYERS’ LIABILITY INSURANCE. 

A department is devoted to a description of the varied functions of Employers’ 
Liability Insurance, standard policies, special clauses, and statistics showing the business 
transacted in the United States for ten years, in comparative form. 


COMPENDIUM OF OFFICIAL LIFE INSURANCE REPORTS. 

A very important series of tables, occupying upwards of ninety pages, giving the com- 
parative exhibits of the business and financial standing of all the Life Insurance Companies 
of the United States, is presented under this heading These tables are compiled from 
official reports, the ratios being worked especially for [HE YEAR Book. They embrace an 
exhibit of the transactions of all companies from the date of organization to the present 
time ; information to be nowhere else obtained. These tables have met with great favor 





since their first publication, and they have been extended and improved for the present 
edition of THz Year Boox. 


STATISTICS FROM ORCANIZATION. 


Under this heading a tabular exhibit is presented covering the transactions of all 
existing Life Insurance Companies from the time ot their organization to the beginning of 
the present year. These statistics have been specially prepared tor THE YeaR Book, and 
as some of them are anterior to the organization of any insurance department, the informa- 
tion can be found nowhere else than in this publication. The tables show the receipts of 
companies from policyholders, their investments, etc. ; disbursements to policyholders under 
separate headings; exp , total disbur . new busi . insurance in force at the 
close of each year, assets, liabilities, surplus, aud in fact all the material points that are con- 
tained in the statistics regarding the transactions of recent years. 





LIFE INSURANCE TRANSACTIONS FOR FORTY-TWO YEARS 


This is a regular series of tables that have formed an important feature of THE YEAR 
Book for so many years, presenting in comparative form the business transactions of all the 
American Life Insurance Companies for forty-two years. They show the current business 
of the Life Companies in a concise manner for ready reference. 

>imilar tables exhibit the business transactions and financial standing of the MISCEL- 
LANKEUUS COMPANIES for a period of ten years. 

There are numerous other tables embraced in the volume which we have not space to 
enumerate here. 


FIRE AND MARINE INSURANCE 


The following list of chapter headings indicates some of the prominent features of the Fire and Marine Volume : 


STATISTICS OF FOREIGN COMPANIES.—INSURANCE IN FORE- 
IGN COUNTRIES (embracing special consular rout, etc., from all parts of the world). 
INSURANCE IN CANADA. NEW YORK CITY PREMIUMS (by companies for 7 
years). FIRE LOSSFS IN NEW YORK (28 years). STATE INSURANCE OFFI- 
CIALS NEX1I LEGISLATIVE SESSIONS. LLOYD’S TABLES SHORT RATE 
SCALES. FIRE LOSSES IN THE UNITED STATES (26 years.) FIRE INSUR- 
ANCE STOCKS AND DIVIDENDS (25 years) NATIONAL BOARD TABLES 
(risks, premiums and losses, 41 years). AXATION OF FIRE INSURANCE 
COMPANIES. PREMIUMS AND UNDERWRITING TAXES. AUTOMATIC 
SPRINKLERS. STATISTICS OF FIRES IN AMERICAN CITIES. DETAILED 
STATEMENTS OF 80 MILLIONAIRE COMPANIES (7 items). RETIRED COM- 
PANIES. RECEIVERS. UNDERWRITERS’ ORGANIZATIONS. DIRECTORS 
AND UNITED STATFS TRUSTEES. FIELD MEN. LATEST HOME OFFICE 
STATEMENTS OF FOREIGN COMPANIES. DIRECYORY OF INSURANCE 
AGENTS IN TH# UNITED STATES AND CANADA. LISTS OF INSURANCE 
LAWYERS, BROKERS ANJ) INDEPENDENT ADJUSTERS. 


COMPARATIVE EXHIBIT OF TRANSACTIONS FOR FIVE YEARS. 


—The wel! known standard comparative tables of Fire a-d Marine Insurance Companies 
and of Mutual Fire Insurance Companies, which have fcrmed a prominent feature of THE 
Yrar OOK for so manv years, are brought down in this volume to embrace a period of nve 
years—1896 to 1900 inclusive. ‘I hese are compiled from official sources showing the trans- 
actions of,the companies year by year, and include their insurance and financial exhibits in 





complete comparative form. The statistics of the Mutual Companies include those having 
~_ assets exceeding $15,000, and that are recognized as competitors in the field of Fire 
msurance, 


FIRE INSURANCE BY STATES.—Tabular reports of premiums received, 
losses incurred, risks written, and the ratio of losses to premiums by the different companies 
in the several States and Territories is presented. ‘The grand aggregate of these totals 
shows very closely the distribution of Fire Insurance throughout the country. 


UNLICE NSED COMPANIES.—Under this heading is given much information 
as to both American and Foreign companies which operate in this country without the 
authority of State insurance departments. Very useful to agents, brokers, reinsurance 
clerks and the insured. 


MISCELLANEOUS TABLES.—There are also important tabulations, giving 
assets, liabilities, income and disbursements of companies in detail; maximum lines; busi- 
ness since organization ; risks written and in force ; fire patrols ; etc. 


FIRE PROTECTION AND WATER SUPPLY.—tThis department has 
been careful'y revised for the present edition of THz YEAR Book and corrected from infor- 
mation specially furmshed to the publishers. It furnishes more complete, general and 
trustworthy information regarding the equipment of the various cities and villages of the 
— in the matter of fire protection and water supply than can be obtained from any 
other source. 


THE INSURANCE YEAR Book during its many years of publication has obtained a recognition among underwriters of all classes as a standard autior'ty 
upon all matters pertaining to the business of insurance. It is invaluable to managers of companies as well as to the active men engaged in field work. The 
volumes are handsomely bound in cloth with heavy board covers, and printed on fine paper with clear, legible type. ; 


PRICES.—The following are the prices of THE INSURANCE YEAR Book for the separate volumes or for the complete set. 


Life and Miscellaneous Insurance, $6.00. Fire and Marine Insurance, $6.00. Both volumes, when ordered together, $8.00. 
Sent prepaid to all parts of the United States or any country in the Postal Union on receipt of price. Address, 


THE SPECTATOR COMPANY, 95 William Street, New York 






